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The Last Great Discovery:
America’s $240 Billion Secret
States reduces oil demand by half,
emerging economies will pick up the
slack and take demand to higher levels.

Dear Reader,
Since the year 2000, the price of oil
has risen over 394 percent.

As oil prices rise, every conceivable
place that oil can be found will be
explored. And that includes an area in
Alaska which you’ll learn about. You’ll
even find out about a small company
that deals in a new oil frontier that’s
been off-limits until recently.

And with soaring demand coming
from China, India, Brazil and Russia,
you can be sure that oil prices will
continue to skyrocket. But while the
world focuses on the danger that higher
oil prices bring, you’re going to learn
about the opportunity that this spells.

The company you’ll learn about is, at
today’s prices, an astounding investment
to make. Not only are they riding upon
the inevitable rise in the price of oil,
but they’re also exploring property with
extremely promising reserves.

First, you’ll see how the supply of oil
has actually peaked — meaning oil supply
per day is actually SHRINKING. Then
you’ll see how it’s becoming increasingly
more expensive to find new supplies.
You’ll also see government statistics
that show booming oil demand. So if
government knows that this is going to
happen, why don’t they do something
about it?

The viability of what they do and the
team leading this company will virtually
guarantee that they remain extremely
successful at what they do. And as they
become even more successful, you’ll
watch your holdings in them grow.

They are. But even if the United

CHAPTER 1

The End of Easy Oil
“All the easy oil and gas in the world has pretty much been found.
Now comes the harder work in finding and producing oil
from more challenging environments and work areas.”
William J. Cummings,
ExxonMobil’s spokesman in Angola, Dec 2005
Nearly every day the news talks about
oil prices hitting new highs.

It’s gotten so bad these past eight
years, that rising gas prices seem like a
1

normal occurrence. But what’s
so normal about a 394 percent
increase in the past eight years?
Not one thing.
The truth is nobody has seen
gas prices go up this much since
the 70’s. And all indications
point to this little trend getting
far worse before it gets better.
And the biggest reason has
to do with a little phenomenon
called peak oil.
Now, you have to understand that
predicting how much easy oil left in the
ground is a hard task. Of all the super
giant fields in the Middle East, only a few
have meters which tell how much oil has
been produced and how much is left in
the ground, according to the EIA.

The theory goes like this: There is only
a set amount of oil on the earth.

It’s Good to Know…
According to Wikipedia.org, M. King Hubbert first
used the theory in 1956 to accurately predict
that United States oil production would peak
between 1965 and 1970. His logistic model, now
called Hubbert peak theory, has since been used
to predict the peak petroleum production of many
other countries, and has also proved useful in
other limited-resource production-domains.

Then countries like Russia and China
which, according to the EIA, habitually
overstate the amount of oil they have. But
what is known is that oil production is
declining in countries all over the world.
Iran, Nigeria, Mexico and Venezuela
all produce more than 2 MMBO/day and
have experienced sharp declines in recent
years. Just take a look below at the decline
rates of two of the world’s leading oil wells.

But after years of removing that oil from
the ground, there will come a point when all
the cheap and easy oil has been found and
we’re left looking for more expensive
oil in hard to reach places.
Has peak oil happened yet,
or is there time?
At a recent conference by
the Energy Information
Administration, they found
that global crude oil production
peaked in May of 2005.
Since then, the world hasn’t
been able to increase the amount
of oil produced every year.
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barrels per day. Since then,
demand grew to over 88 million
barrels per day!
According to the EIA, this
unplanned growth took up 99
percent of the world’s spare oil
capacity. And this growth isn’t
going to stop anytime soon.
Just think about it. Today Chinese
citizens buy roughly eight million
cars per year. In the next ten
years, this is expected to double.
Today, citizens in India only buy
1.8 million vehicles per year. In the next
ten years, they should triple that.

As you can see, these declines can
happen very quickly. And the scary part
is that most of the oil being found today
is under water. Underwater oil wells are
infamous for having sharp declines once
production has peaked.

And these figures don’t include the
growth that’s happening right now in
Brazil, Russia, Eastern Europe, Africa,
and South East Asia.

While peak oil sounds bad, the picture
is far worse than just that.

As these
countries
modernize they
will demand
more energy. And
where is that
energy going to
come from?
Crude oil.

Just a few years ago the world’s leading
minds thought that oil demand would
peak in 1994 at around 66-68 million

U.S. Census
Bureau Estimates
Year

Population
(in billions)

2010

6.8

2020

7.6

2030

8.3

And then
2040
8.9
there’s the issue
with population
2050
9.4
growth. According
Source: http://www.wikipedia.org
to Wikipedia.org
there are an
estimated 6.7 billion people. By 2050, that
number is expected to grow to 9.4 billion.
It’s obvious that demand is going to
explode over the next 42 years.
With production slowing and demand
growing, we have one of the most extreme
pictures of higher oil prices that we could
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ever imagine. And there’s no quick
or easy fix to this.
In the 80’s there sure was. When
Reagan became president, he made
a deal with Saudi Arabia to open up
the oil spigots. Thanks to that talk,
oil prices dropped dramatically and
Russia (the biggest supplier at the
time) went bankrupt.
But today there is no new Saudi
Arabia. There is no massive, cheap
oil field that we can just ‘open up’ to
instant production. Instead, we’re left
looking for oil in places like the Canadian
oil sands, where the National Energy
Board of Canada predicts production
costs are ten times more expensive than
conventional oil.

but around the world it will continue
to climb for some time to come. There’s
no doubt that this will put a crimp into
world economic growth. But unless
something catastrophic happens, the
worlds thirst for oil will continue to grow.

We’re left with huge shale reserves which,
according to the RAND Corporation, could
cost in excess of $95 per barrel just to produce!

Just take a look at the chart above
which projects demand growth and
supply shrinkage in the next ten years.

At this point, the world has to look for
oil in contested areas like the North Pole or
drilling underwater. To think that oil prices
will ever drop down to $30 a barrel would
be naive. After all, producing oil today costs
far more than it used too.

With such a horrible outlook in the
supply and demand for oil, you can be sure
that governments are trying to do all they
can to get this situation under control.

The fact is that at today’s value, oil
is a bargain. The world already doesn’t
have enough oil to meet demand. And
according to the EIA, that short change
is 14 million barrels per day.
Considering the supply and demand
fundamentals driving the price of oil,
prices could easily eclipse $200-$300
a barrel in as little as three years,
according to Goldman Sachs.
Let’s face it, people won’t stop driving
cars. Oil use may go down in the U.S.,
4

That includes looking for alternative
sources of fuel. In the next chapter you’ll
learn more about these options.

“When you think about it, oil should be one of the
most expensive commodities of all. It required
millions of years to accumulate the carbon-based
life-forms, millions of years to cook it, and over a
hundred million years to transport it to its current
location and preserve it in rare geological
structures so it can be extracted today.”

But before that, you should understand
that high oil prices shouldn’t scare you.
Everything that will happen because
of high oil prices shouldn’t set you back.

— Profit from the Peak

And that’s because high oil prices is one
of the biggest opportunities you’ll have.

percent every year, it may not be enough to
make up for ever increasing energy needs.

Had you put your money into crude oil
less than ten years ago, you’d be sitting
on nearly 1,000 percent growth.

As more of the super-giant oil fields
peak around the world, supply will
continue to dwindle.

Just remember that trying to discover the
viability of a potential oil field can take years.

What that means is that any opportunity
you have to find a producer who can
produce cheap oil is one you should take.

Even if the government started working
on getting every oil producing property in
the U.S. to produce oil, it could take five to
seven years for that production to go online.

And that’s an opportunity you’ll see
later on. But before that, you should see
the impact alternative fuels might have
on the price of oil. As you’ll soon see, the
impact will be negligible.

And with demand growing at one to two

CHAPTER 2

The ‘Alternatives’ Won’t Help
“If every bushel of U.S. corn, wheat, rice and soybean
were used to produce ethanol, it would only cover
about 4 percent of U.S. energy needs on a net basis.”
Bloomberg.com
The quote you just read is extremely
powerful because it speaks a truth that
politicians don’t want to acknowledge.

reduce its demand for foreign oil.
And if the U.S. — which has millions
upon millions of acres of arable farm
property — can’t possibly make a dent in
oil demand with alternative fuels, how can
any other country expect to do the same?

And that truth is that billions are
being spent on an energy policy that
won’t help the U.S. substantially
5

That means that until 2020, oil
demand shouldn’t drop one bit.

And even worse, according to
cars.com your cars fuel economy using
ethanol is up to 28 percent less than
conventional oil.

So what about the other
alternatives?

Sure, politicians are trying
to point to the future. They say
that once the world figures out
how to create cellulosic ethanol
(which could make ethanol
from the sugars in everything
from trash to switch grass) it could
contribute greatly to offsetting
oil demand.

Hybrid technology
is increasingly
being built
into more and
more cars.
This technology
will certainly lower
U.S. demand for oil, but not anytime soon
and not by as much as you’d think.

But with current technologies, it
would cost $120 in cellulosic ethanol to
replace one barrel of oil. Of course, by
2012 that is expected to be cut in half.

According to CNN, in 2006 only one
percent of all cars sold are hybrids.
This number is increasing by about
half percent per year.

Regardless, it will take years for
cellulosic ethanol to be in mass operation.

What that means is that by 2015, only
five percent of all cars sold in the U.S.
will be hybrids.

If 2012 is the time when industry
experts believe that cellulosic ethanol will
be cost-effective, then you can expect
mass-production to start making a dent
in oil prices by about 2020.

With population growth and an
increasing number of households buying
more than one car, this uptick in hybrid
adoption won’t be nearly enough to offset
the growth in demand.
As you see, neither hybrids nor
ethanol will make much of an impact on
oil demand. And therein lay the secret…
It could take 20 years just for Hybrids to
account for ten percent of sales. The only
other big alternative which could make
an impact on oil demand is hydrogen.
The National Hydrogen Association
estimates that simply putting two
percent of Americans on Hydrogen by
2020 would cost around $20 billion.
Imagine what it would cost to put 30%
of people in Hydrogen?
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emerging economies around the world.
There is no easy way to lower oil
prices. This is a situation which took
years to get into. And you can be sure
that it will take a number of years to get
out of it. In the meantime, there’s a
massive opportunity for you to make
money from ultra-high oil prices.
That’s because companies and
governments are going to do things
they’ve never done before just so they
can squeeze more oil from the ground.
For example, just ten to fifteen years
ago, oil companies didn’t try and look for
oil on the bottom of the ocean. The oil
would have been so deep that the drills
would have burst from the pressure.

Once that infrastructure is in place,
you can expect adoption of hydrogen
vehicles to rise at the same pace of
hybrid technology.

But today you have companies
like Petrobras (a Brazilian oil major)
making multi-billion barrel finds deep
underwater. Today, the technology lets
them extract the oil. But it’s very
expensive and inefficient.

In other words, it could take up to
30 years for hybrid AND hydrogen
vehicles to make any kind of impact
on U.S. oil demand.

They need special equipment to produce
the oil. They need ships and pipelines built
to transport the oil. And they need to be
careful of any spills or accidents.

30 years is a long time. The EIA
expects global oil demand to reach over
110 million barrels per day by that point.
And with oil production in severe decline,
that means oil prices are sure to be far
higher than they are today.

Oil companies today must take on
huge risks just to try and find oil. And
big risk for them means there’s a risk
for you, as well.

To make matters worse, there is no
push for hydrogen or hybrid vehicles in
emerging economies like China. People
simply can’t afford the added expense.
Heck, American’s can barely afford it.

The beauty about all of this is that
there’s a perfect area to find oil. It’s a place
that was previously taboo. But with today’s
high oil prices, there is more political
motivation to drill for oil in this place.

In fact, most emerging economies
can only afford yesterday’s technology.
That means that while the U.S. works
towards cutting demand, it will only be
replaced by much more demand from

And the oil that could be recovered
here is extremely cheap. Want to know
what place that is?
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CHAPTER 3

Alaska’s Untapped Resources
“We have numerous resource development priorities
over the next few years of my administration.
The number one priority is ensuring the construction
of the North Slope natural gas pipeline.”
Governor Sarah Pallin, Alaska
the property and determined that up to
24 billion barrels of oil lay beneath
Alaska. And there was a five percent
chance that those reserves might exceed
34 billion barrels.

There’s no doubt that an energy
shortage is going to force governments to
take actions that may be unpopular, just
to guarantee a supply of oil.
One of those actions is recovering
oil from environmentally sensitive
properties in Alaska.

That’s a potential $340 billion worth
of oil yet to be produced!

Alaska is one of those states where oil
runs deep. Citizens even collect a yearly
dividend (up to $1,963) check thanks to oil.

While this oil lay in various different
fields and by no means constitutes a huge
field like Prudhoe Bay, the truth is that
any company that is able to recover even
a fraction of that oil is set to make some
massive profits.

The only big field in Alaska (up until
recently), was Prudhoe Bay. But just like
all other big oil fields, Prudhoe Bay oil
production entered decline 18 years ago.

That’s because unlike the oil which lie
in shale and sands, the oil that comes
from Alaska goes through minimal
processing work.

So what did that leave Alaska with?
In 1995 the United States surveyed

There is no separating it from sand or
rock. There is no need for ultra-massive
dump trucks to bring tons of sand to a
processing facility. And there’s no need to
install billions of dollars worth of capital
upgrades just to make sure the oil flows.
That means the cost to produce this
oil is far cheaper. And any company
producing this oil should see great
operating margins, even if prices drop
by 50 percent.
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And there was a five percent chance
that this gas exceeded 230 trillion cubic
feet. That’s over $2 TRILLION worth of
natural gas reserves in the ground!
So if there’s so much oil and natural
gas in the ground, why haven’t big oil
companies tried to recover it?
Well they have — they just haven’t
been super-successful at it.
Since 1973, part of Alaska was deemed
a wildlife refuge. Since then, this area
had been known as the Arctic National
Wildlife Refuge (ANWR).
This area in the northern slope of Alaska
contains up to 14 billion barrels of gasoline.
As part of a wildlife sanctuary,
drilling is off limits. That didn’t stop oil
companies and oil friendly congressman
from trying.

You see, the advantage companies in
Alaska have, is that they can withstand
huge drops in the price of oil and remain
very profitable.

It’s Good to Know…

With the oil sands, you need oil to stay
above $50 a barrel to break even. With
the shale, that number is nearly $100.
But in Alaska, that number is under $20.
That gives you a huge margin of safety.

According to Wikipedia.org … The Arctic National
Wildlife Refuge (ANWR) is a National Wildlife
Refuge in northeastern Alaska. It consists of
19,049,236 acres (79,318 km?) in the Alaska
North Slope region.

And you can thank new drilling techniques
like ‘Micro hole’, TTRD (through tubing
rotary drilled), and advancements in
horizontal drilling for these low exploration
costs. And to make matters even better,
these new techniques for oil drilling is
much easier on the environment too.

The move to protect this corner of Alaska began
in the early 1950s. National Park Service planner
George Collins and biologist Lowell Sumner
recruited Wilderness Society President Olaus
Murie and his wife Margaret Murie into an effort
to permanently protect the area. They were
joined by thousands of the era’s prominent
conservationists.

One other thing that you should know
is that Alaska is FILLED with natural gas.

The region first became a federal protected area in
1960 by order of Fred Andrew Seaton, Secretary
of the Interior under U.S. President Dwight D.
Eisenhower. In 1980, Congress passed the Alaska
National Interest Lands Conservation Act.

In 1995, the Minerals Management
Services of the U.S. estimated that 126
trillion cubic feet of natural gas lay in
the ground!
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Ever since the 90’s, politicians have been
trying to allow drilling in Alaska. The EIA
contends that production could scale up to
1.6 million barrels per day. By 2025, that
would lower U.S. dependency on imported
oil from 70 percent down to 64 percent.

Just think of this — according to
Wikipedia.org, to get the Canadian oil
sands to produce 200,000 bpd of oil, it will
take over $100 billion in the next ten years.
Producing oil from smaller wells in
Alaska won’t even cost one one-hundredth
of that. And considering the steep climb of
oil prices, the likelihood of government
allowing companies to drill in the ANWR
goes up by the day.

That’s enough for an up to sixteen billion
dollar yearly reduction in the U.S. trade
deficit every year. If this oil were used to
satisfy five percent of U.S. demand, the field
could last for over 30 years.

President Bush already
tried to make it happen.
But due to significant
opposition by moderate
republicans and
democrats, the bill
never passed.

You can be sure that the
U.S. will eventually take
advantage of this rich
resource. And when it
does, any company that’s
in the area will boom.

But as our oil supply
situation gets uglier
and uglier, more focus
will be put on the
potential reserves
available in Alaska.
When there is no oil
left, no place will be
That’s because they were
taboo. And as more
first installed years ago,
attention is placed on
Source: http://www.alaskascenes.com
when oil companies were
Alaska’s oil reserves,
busy upgrading the property for the
the more money there is to be made.
Prudhoe Bay deposit.
Alaska represents one of the last U.S.
Even better is the fact that the Transfrontiers for oil exploration. It’s practically
Alaska pipeline goes directly from the
the only place producers can still recover
northern slope (where the ANWR is)
billions of barrels of oil without digging
down to the Gulf of Alaska for delivery.
deep into the water or converting rock or
sand to oil.
But since Prudhoe Bay is in significant
decline, more than half of the pipeline is
In other words, Alaska represents the
empty, and a lot of equipment was left
cheapest place the U.S. can presently
abandoned at wells no longer in production.
recover and produce oil from. But until
drilling in the ANWR is legalized, oil
This equipment can easily be moved a few
production in Alaska will be more
miles to the next billion barrel field. This
beneficial for smaller oil companies.
drops the operating costs significantly.
The best part is that
there are already a lot of
improvements that were
done to the property in
Alaska. In fact, most of
the drills and technology
needed are already there!
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That’s because smaller companies
don’t need to scale production very high
to make money. All they have to do is get
a smaller field which gives them a few
thousand barrels of oil every day.

the cheapest oil field in the U.S., looking
to smaller companies is the way to go.
But that’s not to say that larger
companies are ignoring the fields. It’s just
that production wouldn’t be enough to
make a huge impact in their profits.

These are fields that big players
wouldn’t want to touch. After all a few
million dollars a year is nothing to them.
But to a smaller company, that’s a windfall.

In order to fully understand how
promising the North Slope is, you should
see what some of these Oil Majors are
doing there.

Clearly, if you look to make money from

CHAPTER 4

Producers Profiting in the North Slope
the Prudhoe Bay field to supercool the
gas and turn it into liquid form.

Higher oil prices have a habit of forcing
producers to explore places they previously
didn’t look at. And that’s the biggest reason
why there’s so much interest in drilling
this property. Much of this property was
leased out in the 70’s, yet no major players
tried to develop the property.

Making matters even better, Alaska
recently cut the tax rate on North Slope
gas production. This was one of the biggest
catalyst as to why this deal occurred.

Why? Oil and natural gas prices didn’t
make that profitable.

From January of 2000 to mid 2008, a barrel of oil
climbed from $32 to $142 — a 443% increase.
But during those same 71/2 years, shares of
Exxon Mobil, BP, Chevron and ConocoPhillips
climbed on average just half as much!

Today there are four big companies
drilling the North Slope, each with very
promising reserves. And they all point to
the vast resources in the North Slope.

Meanwhile, early shareholders in tiny energy
companies like GGR, CHK and CRZO all posted
gains of WELL over 1,000%, while other small
energy companies like Ultra Petroleum gained
over 10,000%!

ExxonMobil
Exxon recently became the very first
producer to sell natural gas from the
North Slope.

Their biggest lease, Point Thompson,
is estimated to have 8 trillion cubic feet
of natural gas and hundreds of millions
of barrels of oil and condensed natural
gas. This is a huge reserve. And Exxon
plans on exploiting this reserve by
working on a $30 billion project to help
drill and ship this oil.

In an agreement with Fairbanks
Natural Gas, they agreed to sell 10
billion cubic feet of natural gas per year.
According to the Anchorage Daily News,
Fairbanks plans on building a plant at
11

“The Greater Prudhoe Area (GPA)
consists of the Prudhoe Bay field, its
satellites and the Greater Point McIntyre
Area fields. The Prudhoe Bay satellites
continued their strong performance in
2003 with net production of 16,200
BOEPD, and further development is
planned in 2004. Average net production
from GPA was 180,100 BOEPD in 2003.”

BP Exploration
and Conoco Phillips
Both companies have been included
here because both are working together
to develop fields holding an estimated 35
trillion cubic feet of natural gas. But the
key to making these fields economically
feasible is transportation.

“The Greater Kuparuk Area (GKA)
includes the Kuparuk field and four
satellites. GKA reached a major milestone
in early 2004, producing its 2 billionth
barrel of crude oil. Development of the
Palm discovery expanded the Kuparuk
field and helped maintain GKA’s net
production of 104,400 BOEPD in 2003.”

Currently, there are no natural gas
pipelines in Alaska. But both companies
look to change that by building a multibillion dollar, 3,200 km pipeline across
Alaska. This pipeline should deliver
about four billion cubic feet of natural gas
a day. That’s enough to feed six to eight
percent of U.S. daily gas consumption.

As you can see, ConocoPhillips has had
tremendous success in the North Slope.
Now imagine how they’ll do once that
natural gas pipeline is up and running.

An important point is that Conoco
Phillips is the largest oil producer in
the North Slope. Their Alpine Field is
considered a model for North Slope
Development because it has nearly
zero-impact on the environment.

As for BP, they have a 30-percent interest
in North Slope natural gas resources. At 35
trillion cubic feet, this area represents one of
the largest undeveloped sources of natural
gas in the company’s portfolio.

According to Conoco Phillips website
“Production from Alpine began in 2000, and
the field reached a production milestone —
its 100 millionth barrel — in late 2003. The
Alpine field maintained an average net
production of 64,500 BOEPD in 2003.”

Chevron
Today Chevron is the fourth largest
producer on the North Slope, pumping
out 40,000 barrels of oil per day.
The Vice-President of the company even
said “We plan to … increase investment in
Alaska not (only) over the next three years
but over the next 15 to 20 years.”
Where are they looking to invest? In their
Cook Inlet field which is already producing
25,000 barrels of oil equivalent per day.
Chevron also owns a one to ten
percent working interest in North Slope

Source: www.channel6.dk
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According to Chevrons Alaska asset
development manager Steve Wright “We’re
currently conducting 2-D seismic acquisition
efforts on the slope this winter and we plan
a two-year drilling program kicking off in
the winter of 2007-2008 and extending into
the winter of 2008-2009.”
The last — and most promising —
company isn’t an oil major. It’s a small
company, with experienced geologists that
see much promise in the North Slope.
As you can see, they aren’t alone.
The North Slope has become a veritable
‘gold rush’ of opportunity for big and
small oil companies.

Source: USGS.GOV

fields. But their most promising property
is their White Hills exploration block,
which is located just south of Prudhoe
Bay. This is 430,000 acre area which
could easily hold a lot of oil.

The company you’ll hear about today
has five leases in the North Slope. And
they expect to find very good things.

CHAPTER 5

A Great Way to Profit from Alaska
“Current debates over where and how to drill
for oil in the country soon may be rendered
irrelevant by a nation desperate to maintain
its quality of life and economic productivity.
War over access to the diminishing supply
of oil may be inevitable unless the U.S.
and other countries act now to develop
alternatives to their dependence on oil.”
Senator Mark Hatfield
The key to making money with oil in
Alaska is to look to small companies
exploring proven properties.

with Bald Eagle Energy.
Bald Eagle recently acquired six
State-issued oil and gas leases in Alaska’s
North Slope.

And that’s exactly what you’d get
13

Eagles property is very high. Second,
because the infrastructure is already in
place for rapid production and transport.

Why the North Slope? Because it contains
three discovered super-giant oil and gas fields.
First is Prudhoe Bay which had 15 billion
barrels of oil and 27 trillion cubic feet of gas.
Then there’s the Point Thompson Field
which has 8 trillion cubic feet of gas. Lastly,
the Kuparuk River field which has 2.6 billion
barrels of oil and 1 trillion cubic feet of gas.

For instance, these fields are extremely
close to the Prudhoe Bay pipeline. And
there is a proposed natural gas pipeline
under construction as well.
The North Slope also has another 69
fields, some of which are producing and
exporting oil and gas.

The reason why this is important is
two fold.

Altogether, the North Slope has about 27
billion barrels of discovered
recoverable oil and about
52 trillion cubic feet of
recoverable gas. And the
best part is that it remains
quite under-explored!

First, the likelihood of more oil in Bald

That lowers the risk that
Bald Eagle is exposed too.
Not only is most of the
infrastructure already in
place for quick production,
but the property itself is chock
full of oil and natural gas.
One important point about
Bald Eagles leases are
that they were privately
acquired. Meaning, the
property wasn’t state owned.
Because of that, they pay
royalties on production of
5% instead of 16.6%.
That gives them a greater
profit margin once
production starts.
As you can imagine, Bald
Eagle isn’t in the business
of buying unproven
properties. Previous
operators have drilled
14

oilfield on all of Bald Eagle’s six leases.

wells within the Bald Eagle leases and in
nearby areas based on seismic and
geophysical data, interpretations and
correlations with other wells.

According to the Bald Eagle Economic
Report, if you use the most conservative
estimates of a one square mile field
recovering only five million barrels, they
would make nearly half a billion dollars.
And that’s using $80 per barrel as the price.

But all of this was done years ago.
According to Bald Eagle, the data for
these wells need to be re-processed using
modern modeling procedures to ensure
that favorable zones are identified for
drill stem testing in existing and new
wells on Bald Eagle’s leases.

Today, oil is 40% more expensive. That
means this company could make nearly
$600 million — as a low ball estimate.
If you look at the most promising
estimate — a three square mile field with
30 million barrels of oil — then you’d see
that Bald Eagle could make $7.3 billion!

The biggest thing Bald Eagle will do
is begin three-dimensional modeling
which will provide crucial information
for developing new exploration drilling
targets within the leased areas.

And again, that’s using $80 oil. If you
use today’s price, then they stand to
make a possible $10.95 billion!

Based on previously discovered fields
on the onshore portion of the central
North Slope Basin, they expect a newly
discovered field to have as much as
30 million barrels per square mile.

And did you know that all of these
fields are within a few miles of the Trans
Alaska Pipeline? That makes these fields
extremely economically viable.

One thing to note is that these
estimates reflect the lease location south
of the Barrow Arch, meaning that Bald
Eagle does not expect these fields have
the greatest productivity as would be
found in the apex of the arch.

The last thing to note is that these figures
DO NOT consider potential gas reserves since
the value of cash flows resulting from gas
sales would be low due to the delay associated
with current gas pipeline negotiations.

Since there is only one well in the
Bald Eagle lease acreage, it would be
possible to discover a three square mile

Until that pipeline gets built, recovery
of natural gas is a no-go.

Development Plans
According to the Bald Eagle Economic
Report, because there is no gas pipeline yet,
gas from Alaska has never been produced on a
commercial basis for sale to distant consumers.

Once this pipeline is completed, the
potential revenue from gas sales could
approach the point where it will be
higher than the increased revenue gained
from increased oil production due to gas
re-injection into oil reservoirs.

But Alaska is set on developing this
pipeline. After all, Prudhoe Bay is declining
and they need more oil and gas revenue to
replace any lost revenue from Prudhoe.

Because the Bald Eagle leases are located
between 12 and 20 miles from the Trans
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Alaska Pipeline and the Dalton Highway,
development possibilities are good.

So what do you have here? A chance to
invest in a startup oil and gas company
that has…

Trucking would cost a few dollars a
barrel (depending on quantities, insurance,
envionmental licenses, etc…). And if Bald
Eagle does find a significant amount of gas
(and Alaska finished construction of the
proposed gas pipeline) they are close enough
to be sold through that pipeline.
Better yet, thanks to newer technologies
converting gas into synthetic crude is an
economic reality. According to the Bald
Eagle Economic Report, British Petroleum
was recently converting gas to 300 barrels
of crude per day.
While this may not sound like much,
it allowed them to make $30,000 per
day… or nearly $11 million every
year. This makes Bald Eagles prospects
better than ever.



Six promising leases (that have
already been tested) next to
existing major oil finds



All of its property nearby existing
pipelines or oil fields for quick
and cheap transportation



The experience necessary to
successfully explore the property
they have and extract every last
drop of oil and gas from it.

Remember — oil production is
peaking. Oil prices will continue rising
for years. And Bald Eagle Resources is
your key to capitalizing on it all.

CHAPTER 6

Bald Eagle Economic Analysis
The following three pages are the Bald Eagle Energy, Inc.
North Slope Alaska Oil Well Economic Analysis,
New Field Discovery — Estimated Cash Flow.
Analysis A — Assumes discovery is: 90 million barrels of oil.
Analysis B — Assumes discovery is: 30 million barrels of oil.
Analysis C — Assumes discovery is: 5 million barrels of oil.
All analysis show the years 2010 through 2025.
Analysis prepared by D. Lappi, May 12, 2008.
Mr Lappi received a postgraduate Diploma in Geoscience (Mineral Exploration)
from Macquarie University in Sydney, Australia in 1977 and graduated from the
University of Alaska in Fairbanks, Alaska, U.S.A. with a Bachelor of Science degree
in Geology in 1974, and has have more than 30 years experience in a variety of
international exploration environments.
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Analysis A

Bald Eagle Energy, Inc.
Estimated Cash Flow
Based on 90 Million Barrels
Assumes
Discovery Is:
Drilling Cost:
Production Facilities:
Production Rate:
Well Decline Rate:
Well Downtime:
Oil Price Inflation:

90 million barrels
$2 million per well
$5 million per well
450 bopd per well
10.00% per year
5.00% per year
0.00% per year

Gross
Product

Average
Oil Price

Gross
Revenue

Year

(MM bbl)

($/bbl)

(mill $)

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

0.0
7.8
11.3
11.8
10.1
8.6
7.4
6.3
5.4
4.6
3.9
3.4
2.9
2.5
2.1
1.8
89.9

80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00

0.0
489.4
710.0
739.4
632.2
540.5
462.2
395.1
337.8
288.9
247.0
211.2
180.5
154.4
132.0
112.8

Cost Inflation Rate:
Average Oil Price:
Lease Operating Cost:
Lifting Costs:
Transportation Cost:
Net Revenue Interest:
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2.00% per year
$80.00 per bbl
$10,000 per well/month
$2.00 per barrel
$7.00 per bbl
78.33333%



Lifting cost is $2.00 per barrel.



Transportation costs are: Feeder $1.50,
TAPS $3.50, Tanker, $2.00, or $7.00 per barrel.



A private 5% royalty exists on this lease.



Petroleum Property Tax is 2% of undepreciated
tangible capital cost (dep @ 30%pa).



All known royaltites, charges, and costs have
been included.



No credit is taken for the sale of the field at the
end of the project.



State and Federal corporate taxes are not included
in the analysis.

Net Present Value at 15%:

$910,806,623

Net Present Value at 20%:

$647,450,997

Net Present Value at 25%:

$463,477,310

Internal Rate of Return:

62.08%

Analysis B

Bald Eagle Energy, Inc.
Estimated Cash Flow
Based on 30 Million Barrels
Assumes
Discovery Is:
Drilling Cost:
Production Facilities:
Production Rate:
Well Decline Rate:
Well Downtime:
Oil Price Inflation:

30 million barrels
$2 million per well
$5 million per well
450 bopd per well
10.00% per year
5.00% per year
0.00% per year

Gross
Product

Average
Oil Price

Gross
Revenue

Year

(MM bbl)

($/bbl)

(mill $)

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

0.0
3.7
4.2
3.6
3.1
2.6
2.3
1.9
1.6
1.4
1.2
1.0
0.9
0.8
0.6
0.6
29.5

80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00

0.0
231.8
264.4
226.0
193.0
165.2
141.3
120.8
103.3
88.3
75.5
64.6
55.2
47.2
40.3
34.5

Cost Inflation Rate:
Average Oil Price:
Lease Operating Cost:
Lifting Costs:
Transportation Cost:
Net Revenue Interest:
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2.00% per year
$80.00 per bbl
$10,000 per well/month
$2.00 per barrel
$7.00 per bbl
78.33333%



Lifting cost is $2.00 per barrel.



Transportation costs are: Feeder $1.50,
TAPS $3.50, Tanker, $2.00, or $7.00 per barrel.



A private 5% royalty exists on this lease.



Petroleum Property Tax is 2% of undepreciated
tangible capital cost (dep @ 30%pa).



All known royaltites, charges, and costs have
been included.



No credit is taken for the sale of the field at the
end of the project.



State and Federal corporate taxes are not included
in the analysis.

Net Present Value at 15%:

$338,609,622

Net Present Value at 20%:

$247,720,976

Net Present Value at 25%:

$182,847,389

Internal Rate of Return:

67.06%

Analysis C

Bald Eagle Energy, Inc.
Estimated Cash Flow
Based on 5 Million Barrels
Assumes
Discovery Is:
Drilling Cost:
Production Facilities:
Production Rate:
Well Decline Rate:
Well Downtime:
Oil Price Inflation:

Year
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

5 million barrels
$2 million per well
$5 million per well
450 bopd per well
10.00% per year
5.00% per year
0.00% per year

Gross
Product

Average
Oil Price

Gross
Revenue

(MM bbl)

($/bbl)

(mill $)

80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00
80.00

0.0
41.2
44.1
37.7
32.2
27.5
23.5
20.1
17.2
14.7
12.6
10.8
9.2
7.9
6.7
5.7

0.0
0.7
0.7
0.6
0.5
0.4
0.4
0.3
0.3
0.2
0.2
0.2
0.1
0.1
0.1
0.1
5.0

Cost Inflation Rate:
Average Oil Price:
Lease Operating Cost:
Lifting Costs:
Transportation Cost:
Net Revenue Interest:
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2.00% per year
$80.00 per bbl
$10,000 per well/month
$2.00 per barrel
$7.00 per bbl
78.33333%



Lifting cost is $2.00 per barrel.



Transportation costs are: Feeder $1.50,
TAPS $3.50, Tanker, $2.00, or $7.00 per barrel.



A private 5% royalty exists on this lease.



Petroleum Property Tax is 2% of undepreciated
tangible capital cost (dep @ 30%pa).



All known royaltites, charges, and costs have
been included.



No credit is taken for the sale of the field at the
end of the project.



State and Federal corporate taxes are not included
in the analysis.

Net Present Value at 15%:

$60,055,062

Net Present Value at 20%:

$44,487,210

Net Present Value at 25%:

$33,309,218

Internal Rate of Return:

71.50%

CHAPTER 7

Sources
 Bald Eagle Energy

 Rand Corp Report: Infrastructure,

Lease Prospectivity and
Economics Summary
David Lappi, President LAPP Resources.

Safety, and Environment
http://www.rand.org/pubs/monographs/2005/RAND_MG414.pdf

 Arctic National Wildlife Refuge

 World Population

(ANWR)
http://en.wikipedia.org/wiki/ANWR

http://en.wikipedia.org/
wiki/World_population

 Peak Oil

 Canadian Oil Sands, Economics

http://en.wikipedia.org/wiki/Peak_oil

http://en.wikipedia.org/wiki/
Canadian_oil_sands#Economics

 M. King Hubbert
 New ‘Super Spike’

http://en.wikipedia.org/
wiki/M._King_Hubbert

Could Mean $200 a Barrel Oil
http://www.marketwatch.com/news/
story/goldman-sachs-raises-possibility200/story.aspx?guid=%7B4B702F7F41F8-45F0-A133-630F12F2C764%7D

 Energy Information Agency

http://www.eia.doe.gov/
 North Slope Chart

 Profit from the Peak

http://geology.com/news/images/
alaska-oil-map.gif

By Brian Hicks
ISBN 978-0-470-12736-0

 Making the Case for

 Forget the Ethanol Myth —

ANWR Development
http://www.anwr.org/case.htm

Avoid Biofuel Bubble
http://www.bloomberg.com/apps/
news?pid=20601039&sid=a0uHD5Li.u
LM&refer=columnist_wasik

 World Auto Sales Flat in 2007

http://www.metrics2.com/blog/2006/12/2
8/world_auto_sales_flat_in_2007_china
_becomes_no3_re.html

 E85: Will It Save You Money?

http://www.cars.com/go/advice/Story.jsp
?section=fuel&story=e85&subject=
fuelAlt&referer=&aff=boston

 Oil Pipeline Chart

http://www.alaskascenes.com/
blackgold.html
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 Hybrid Cars Will Pay

 Dispelling the Alaska Fear Factor

for Themselves Over Time
http://www.cnn.com/2006/AUTOS/08/22
/bc.autos.hybrids.reut/index.html

http://www.asiaing.com/dispellingthe-alaska-fear-factor-a-guide-toalaskas-oil-and-gas-basins-andbusiness-enviro.html

 Hydrogen Cars Are Here
 Alaska Permanent

http://blog.wired.com/cars/
2008/03/hydrogen-cars-a.html

Fund Corporation
http://www.apfc.org/alaska/
dividendPrgrm.cfm

 Historical U.S. Hybrid

Vehicle Sales
http://www1.eere.energy.gov/vehiclesandfuels/facts/printable_versions/
2007_fcvt_fotw462.html

 Minerals Management Service

http://www.mms.gov/
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