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A $10,000 Investment
in Just One of These
Special Companies
Could Have Grown to

How
SMALL,
CHEAP
Stocks
Made
Investors

$450,910!

in 2004

And $10,000 Each in 3 Other Stocks in
This Special Group of Companies Could Have
Become $89,020…$117,950…and even $139,130,
Respectively — as Incredible as That Sounds
Now Owning Just a Handful of These Companies
Could Help YOU Turn a Modest $1,000 Investment
Into a Windfall of up to $137,142.86

New, FREE Special Report Reveals 5 Small,
Cheap Stocks That the Big Institutional Investors
Are Effectively “Banned” From Buying!

RICH
■ NorthWestern

Corp.,
up 3,509.1%

■ Franklin Capital,

up 1,291.3%

■ Patient Safety

Technologies,
up 1,079.5%

■ Dynamic

Materials Corp.,
up 790.2%

■ Forward

Industries,
up 511.6%

■ Riviera

Holdings Corp.,
up 391.6%

Dear Friend:
It’s perhaps the last financial opportunity on Earth where the little
guy…the average individual investor…actually has an advantage over the
smart money.
I’m talking about hundreds of small, little-known, dirt-cheap stocks —
overlooked investment opportunities your broker will never, ever tell
you about.
These are companies that — for reasons I’ll explain in a minute — are
effectively “off limits” to the top institutional investors at the nation’s
biggest brokerages, hedge funds, mutual funds and pension plans…

…but that you and I can buy for as little as a buck or
two a share — and then double or triple our investment in
just a few months — or even weeks!
(Continued on next page)

■ Sonesta

International
Hotels Corp.,
up 365.7%

■ Hansen

Natural Corp.,
up 346.3%

■ Pioneer Cos.,

up 331.8%

Companies like:
■
■
■
■
■

Travelzoo, up 520%
Industrial Services of America, up 694%
Napco Security Systems, up 314%
Smith Micro Software, up 223%
Conolog, up 174%

■
■
■
■
■

Parlux Fragrances, up 248%
Titan Intl., up 251%
W.R. Grace, up 100%
Oregon Steel Mills, up 324%
Phazar, up 346%.

Even by investing in just ONE of these companies, you could make yourself a small fortune.
For instance, a $10,000 investment in Industrial Services of America would have grown to
$76,941 — enough to pay cash for a pretty nice Lexus or BMW.
And you could have more than tripled your money on Titan…or Smith Micro Software…or
Parlux Fragrances.
Let me ask you: Do you think Warren Buffett — who’s considered a
“superstar” for earning 22% annual returns — or George Soros or
Of the 548 stocks that gained
Bill Miller at Legg Mason would like to double or triple their
100% or more last year, 503 were small caps.
money on their next stock — and earn 200–300% instead of a
That means small caps accounted
20% return?

“

for 92% of all doublers in 2004!
— Sala Kannan,
Penny Stock Fortunes

”

You bet they would!

But for reasons I’ll make clear in a minute, they CAN’T! My select
group of small, cheap stocks is almost completely off limits to hedge funds,
large brokerages, mutual funds and other institutional investors.
You can go out and buy these stocks tomorrow. But Buffett, Soros and Miller can’t lay a hand on
them (at least not in volumes that would have an impact on their portfolios).

“The individual investor, with a long-term focus and without the
constraints of a big professional money manager, should always be willing
to dig around and explore the small-cap arena to take advantage of possible
discounts,” advises my colleague Chris Mayer, in The Rude Awakening.
“It is the one area where the little guy has a decided edge.”
Hello. My name is James Boric. Five years ago, I discovered an anomaly on Wall Street that most
other investors didn’t seem to know about.
I also developed a system…the CXS Money Multiplier…that you could use to turn a $200
investment in this anomaly into a $1.1 million profit windfall — as crazy as that sounds!
In this report, I want to show you how my CXS Money Multiplier can help you make a big
fortune in small stocks…
…and share with you our research on five small, cheap stocks with the potential to produce
300% gains — each — within the next 12 months.

Gains of 74%…146%…Even 233% per Trade — in as Little as 2 Months!
The conventional wisdom on Wall Street is that the “smart money” — the big institutional
investors — has it all over the little guy.
And for the most part — it’s true.
Institutional investors, many of whom manage billions of dollars, have never relied on the research
provided by Wall Street.
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They can’t afford to…because with every stock purchase, their jobs are on the line.
When you and I buy a stock that goes down, we can lose thousands of dollars…and take a nasty
hit in our portfolio.
But just one bad stock pick can cost a mutual fund millions of dollars in losses…not to mention
the portfolio manager’s job.
That’s why the big institutional investors spend hundreds of thousands of dollars a year to hire
teams of analysts to create independent research...analysts who have decades of experience in
accounting, economics, finance and asset valuation.
But there’s one instance in which the “smart money” is actually at a disadvantage compared to
Joe Investor.
It’s the “anomaly” I talked about earlier: SMALL, CHEAP STOCKS.
You see, there are thousands of undiscovered companies that trade on the NYSE, Nasdaq and
Amex every day.
In a study by Neuberger Berman, researchers compared the performance of these small stocks
against the S&P 500 from 1930–2003.
They found that a modest $1,000 investment in small stocks grew to a staggering $13.1 million
fortune in 73 years…slightly less time than the average human being’s life expectancy today.
By comparison, $1,000 invested in the S&P 500 during that same period grew to only $1.1 million.That
means the small stocks outperformed the broad market by nearly 12-to-1, as shown in the graph below:
Small Stocks Outperform the Market Nearly 12-to-1
$13,167
$10,000
$10,00

US Small Stocks 5
S&P 500 6

$1,132

Many of these small companies have growing
sales and earnings, low debt, lots of cash and
incredible products. And those are the companies that make investors rich every month.
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They are companies like Jupitermedia,
Industrial Services of America and Ionatron
— three stocks that could have turned $1,000
into over $25,000 in only three months!
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Source: Ibbotson Associates

Best of all, these high-rising stocks aren’t
rare. They are very common. For instance:

■ SIRIUS Satellite Radio rose 233% in two months and a day
■ China Yuchai gained 146% in UNDER two months
■ Shares of Select Comfort jumped up 74% in five months
■ Gold and silver miner Coeur d’Alene Mines rose 110% in just a few months
■ drugstore.com returned more than 65% in less than two months

And there are many more stocks like these — including the five stocks I’ll reveal in a minute —
that could have turned your $10,000 into $250,000.
But you could have made a LOT more than $250,000 last year. You see, there are FAR more highrising stocks than the ones I am showing you in this report.
Problem is, it would take hours for me to list them all. And by now, I think you get the point. Any
investor with the knowledge, insight and fortitude to invest in these stocks could make a fortune.
(Continued on next page)
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Turned $200 Into $6.6 Million in Just 12 Months — as Crazy as That Sounds!
I just told you how we turned $10,000 into $250,000 with just three of our small, cheap stocks.
But with my CXS Money Multiplier, you can potentially
make much more than that — based on the actual returns
these stocks have generated!
For instance, let’s say on Jan. 2, 2004, you invested
just $200 in Jupitermedia. With a nice little gain of
33.9%, your $200 would have been worth $267.80 by
Jan. 30…admittedly, nothing to write home about.

“

Oh, how I wish I had met you good folks
years and years ago. It has been a remarkable education
and continues to be a learning experience. Now in my
mid-50s, I am enjoying immensely the opportunity to
take control of my financial future.
— T. Morsa

But what if you kept on going — investing your profits into one small,
cheap stock a month, every month, for a full year?

”

Well, next, you could have taken that $267.80 and put it into Industrial Services of America —
a company that recycles iron, steel, copper, aluminum and brass — on Feb. 2 at $4.44 a share.
By the end of February, Industrial Services of America was flying high at $35.27 — a $694.1%
rise in one month. And your investment would have grown to $2,126.60.
Do you see the power of the CXS Money-Multiplier System in action?
Just by investing in TWO of the fastest growing stocks, you could have turned $200 into more
than $2,100…and multiplied your money TENFOLD in just TWO MONTHS!
But why stop there? Our CXS System (see chart below) continued churning out a string of
profitable investments all year long.
If you had bought them, reinvesting your total profits after each trade, your original $200 would
have grown to an eye-popping $6.6 million — as crazy as that sounds!
Check it out for yourself…
The numbers above don’t lie. These are the actual returns of these stocks during these time periods. Had you made this particular chain of investments, this would have been your actual profit,
less commissions.
And as I said, there are so many small, inexpensive stocks that generate these kinds of returns
that you have an opportunity to put
Starting
Your $200
together a similar string of trades all
Balance
Month
Company
Return
Is Now Worth
the time.
$200
January
Jupitermedia Corp. (JUPM)
33.9%
$267.80
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February

Industrial Services of America (IDSA)

694.1%

$2,126.60

March

Ionatron, Inc. (IOTN)

138.5%

$5,071.94

April

Aldila, Inc. (ALDA)

49.5%

$7,582.55

May

Hansen Natural Corp. (HANS)

89.4%

$14,361.35

June

W.R. Grace & Co. (GRA)

100%

$28,722.70

July

ATP Oil & Gas Corp. (ATPG)

21.9%

$35,012.97

August

Excel Maritime Carriers (EXM)

179.3%

$97,791.23

September

Conolog Corp. (CNLG)

174.5%

$268,436.91

October

Isonics Corp. (ISON)

170.7%

$726,658.72

November

Medicore, Inc. (MDKI)

105.8%

$1,495,463.65

December

Phazar Corp. (ANTP)

346%

$6,669,767.88

The good news is my CXS Money Multiplier has identified five dirt-cheap
stocks with the potential to generate
returns of 100%, 200%, even 300% per
pick this year.
And I want to send you the list of these
companies, with my full research recommendation on each, absolutely
FREE…if you will let me.

To Order Call Toll-Free 877-865-9617

We Pulled in 5,000% Gains From a Stock Warren
Buffett Couldn’t Touch With a 10-Foot Pole!
Earlier I called our SMALL, CHEAP STOCKS an “anomaly”…and here’s why.
The American Heritage Dictionary defines an anomaly as “a deviation from the norm.”
And when it comes to investing, the “norm” is that the smart money almost always comes out
ahead — to the detriment of the average investor.
But the one area where this trend is reversed — and where you and I actually have an
ADVANTAGE over the “smart money” — is in trading SMALL, CHEAP STOCKS.
For reasons I’ll explain in a minute, it’s extremely difficult for Warren Buffett, George Soros and
the other “smart money” managers to buy
Small, Cheap Stocks Make More Money Than Large,
shares of most small companies in any
Expensive Stocks — Year After Year!
significant volume.
41.86%
S&P 500
Russell 2000

Yet over the long run, SMALL, CHEAP
STOCKS significantly outperform the blue
chips and other large-cap stocks the “smart
money” owns.
Sir John Templeton, called “arguably the
greatest global stock picker of the century”
by MONEY magazine, built his fortune on a
system of cheap stocks of companies that
had hit rock bottom.

16.19%
22.32%
9.33%

5.62%
-2.60%
-9.27%

2000

-10.53%

2001

-21.37%
-23.80%
2002

2003

2004

When World War II began in Europe in 1939, Templeton borrowed money to invest. His strategy
was to buy 100 shares in each of 104 companies selling at $1 a share or less. After holding his stocks
for four years, 100 out of 104 of the positions had turned large profits.
In 1954, he launched his first fund, Templeton Growth. If you had invested $10,000 in his
Templeton Growth Fund in 1954 (and reinvested the distributions), you would have made a profit
of almost $5.5 million by 1999.
Peng Chen, a research consultant at Ibbotson Associates, wrote a landmark study on small-stock
performance.
(Continued on next page)

Kids Buy Small, Cheap Stocks — and Make Money Doing It!
n 1990, a group of seventh graders at St. Agnes School, Mass., started a stock-picking club. Their
teacher, Joan Morrisey, was inspired to test the theory that you don’t need a Quotron, a Wharton
degree or for that matter, even a driver’s license to excel in equities.

I

Guess what? The seventh graders’ model portfolio would have yielded a 70% gain
over the next two years — compared to a 26% gain for the S&P 500 during that same
period. The St. Agnes portfolio also outperformed 99% of all mutual funds.
What these kids did was simple. They bought cheap stocks of companies with good products. Just
like we do with our CXS Money-Multiplier System.

Or Visit Us on the Web at www.psfortunes.com
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The table below, reprinted from Chen’s study, proves that growth for small stocks — companies
whose market caps would put them at the bottom 20% of the stocks trading on the New York Stock
Exchange in size — is higher than for large stocks.
No matter how long you hold your stocks, small caps outperform large caps much more often
than large caps beat small. And if you hold your stocks for 25 years or more, small caps outperform
large caps 100% of the time!
So by owning select, small companies at cheap prices, as selected by my CXS Money Multiplier,
you and I can beat the “smart money” at their own game — and rake in luscious profits that would
turn Buffett and his cronies green with envy!
For instance....

“Turned $4,000 Into $90,000”
A few years ago, the hot craze for younger kids was Pokemon. But before Pokemon made the
front pages of The Wall Street Journal, the stock was selling for about $4 a share.
Then Pokemon mania made the headlines, and the stock went to about $30, split and kept on going. It
went to $50 and split 2 for 1. Soon, the stock hit $90, for a total gain of 5,000% in quick and easy profits.
Had you bought 1,000 shares of 4Kids Entertainment, the company that owns the Pokemon
brand, at $4…and sold at $90…your original $4,000 investment would have multiplied more than
22 times, to $90,000.
Do you think Warren Buffett would like to tell his Berkshire Hathaway investors that he had earned
5,000% on a stock in the portfolio, instead of the usual anemic 22%? You bet he would.

3,471% Profits From a Small, Cheap Biotech Stock
he secret is out — but Wall Street still hasn’t caught on to the fact that small, cheap stocks
consistently outperform expensive large-cap stocks.

T

For instance, there’s Flamel Technologies, a tiny biopharmaceutical company with a proprietary
“nano-encapsulation technology” for drug delivery. Its market cap: $343.2 million. Drug giants Pfizer
and Merck, by comparison, have market caps of $208 billion and $72 billion, respectively.
You could have bought Flamel on July 16, 2002, for just $1.20 a share. By Sept. 19, 2003, the
stock had shot up to a whopping $42.85 a share…a gain of 3,471% in just 14 months. During that
same period, Pfizer shares gained just 12.6%, while Merck rose 29.9%.*
Why are small, cheap stocks so much more profitable than large, expensive stocks? One obvious
reason: Small companies have room to grow sufficiently to give us the triple-digit gains we
seek, while large caps have just run out of room.
Flamel had annual sales of approximately $25 million in 2003. So if it added another $25 million in
product sales, its revenues would increase 100%.
Pfizer, by comparison, had 2004 annual sales of $52.5 billion. So for Pfizer’s sales to increase by
100%, it would have to increase annual revenues by more than $50 billion — which just wasn’t going
to happen. And if it experienced a $25 million sales increase like Flamel, its revenue growth would be
a paltry 0.05%.
* based on adjusted close for dividends and splits
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However, market forces and SEC regulations, which I’ll reveal in a minute, effectively prohibit
Buffett from owning large blocks of 4Kids Entertainment, Excel Maritime Carriers, Industrial
Services of America or any of the hundreds of other SMALL, CHEAP STOCKS that could help him
— and other elite institutional investors in the “smart money cabal” — leave the S&P 500 in the dust.
But first, I’m going to show you how we find these stocks regularly…without the big institutional
investors artificially manipulating their prices. And their loss is our gain!

“85% Gains in Less Than 6 Months”
Pan American Silver had just completed a deal that added nearly 6 million tons of potential
silver and gold reserves when we recommended it. It was well positioned to profit as the price
for gold and silver rose. Plus, Pan American had drastically cut costs over the last year, and it was
benefiting from increased silver production thanks to the startup of two new mines. The result?
Over 85% gains in less than six months!

“Doubled the Returns of Large Companies”
“Small stocks have outperformed the blue chip favorites since 1926,” says Satya Dev Pradhuman,
author of Small-Cap Dynamics. “The return of small-capitalization stocks — those of companies with
a market capitalization of under $1.5 billion — have more than DOUBLED those of large companies,
or companies with high market capitalization — generally above $4.5 billion.”

“65% in Under 2 Months”
In 2000, drugstore.com raked in $110 million in sales — up 217% from 1999. But its net loss for the
year was an ugly $193 million. The price got bashed down…a perfect setup for a fast profit. And in less
than two months after we recommended it, the price shot up by 65%.

“Outperformed Large Caps Almost 70% ”
A portfolio of $10,000 invested in small-cap stocks on Dec. 31, 1999 grew to almost $15,000 by
March 31, 2004. During that same period, $10,000 invested in a portfolio of large-cap stocks shrank
to $8,100. Small caps outperformed large caps in this four-year period by almost 70%.

5 Stocks Warren Buffett Would Give
His Eyeteeth to Own — but CAN’T
My CXS Money-Multiplier System has identified our next small-cap winners: inexpensive shares
of small companies poised for explosive rises in share price.
Individually, each has the potential to multiply your money twofold or more. Put together a
string of trades with all five, and your total returns could be much, much higher:
CXS MONEY-MULTIPLIER STOCK #1… When gold prices rise, it’s bullish for gold stocks,
because the value of their resources — and their refined products — goes up. And the
market for gold is bullish today, with the yellow metal at $419.80 an ounce, up 28.3% from a year ago.
This company is a small-cap gold and mining company with mines in Argentina and Cuba.
The problem with so many small mining ventures is that they’re usually loaded with debt and not
(Continued on next page)
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making any money. They’re able to talk investors into buying shares based on the “in-the-ground”
value of their metal, not in the true value of the business.
This company is different. It has very little debt, but more importantly, 2004 net earnings
through the third quarter were $17.7 million, an incredible 1,526% increase from the same period
a year before. It owns 100% of Agua Rica, a mine that promises proven and profitable reserves of
18 billion tons of copper and 10 million ounces of gold.
CXS MONEY-MULTIPLIER STOCK #2… The global market for fine jewelry is over $110 billion.
And with 1.3 billion people, China is rapidly becoming a major consumer for the jewelry industry.
Profit margins are hefty, too: When you shape gold into jewelry, it sells at a high premium over its
“melt value” (the market price of the pure metal). Its long-term debt-to-equity ratio is virtually zero;
the stock sells at a P/E of 13.7, versus the industry average of 23.5.
This company, based in Hong Kong, began as a humble five-worker gemstone factory. Today,
it has 2,000 employees, more than 5,000 designs and the capacity to produce 2 million pieces of
jewelry annually. If it is successful over the next three years in China, sales will rise at least 59%
annually, even if the rest of the company’s global sales remain flat. And based on the gold rush in
China right now, you may see even higher sales in the years ahead.
CXS MONEY-MULTIPLER STOCK #3…Talk about a beaten-down stock: Since 1996, this software
developer’s shares have fallen from over $50 to as little as 78 cents a share, and even now, it’s trading for
just under $4. The company was hit hard when tech stocks melted down in 2000, and then suffered large
losses as it restructured its business from software for pagers and beepers to software for cell phones.
Its new software enables text messaging, voice messaging, video mail, missed call notification
and multimedia messaging. Its customers include three of the largest cellular giants: Verizon,
T-Mobile and Nextel.
Consider that the most recent quarter saw its sales jump an incredible 134% from the same time
last year. And its gross margin soared a fantastic 430%. Today, you can still pick up its stock for
under $4 a share. If it
SMALL VS. LARGE: AFTER-INFLATION GROWTH OF $1 INVESTED ANNUALLY keeps growing at its
(1926–1996)
current rate, the stock
could challenge its old
Small Stocks: Real Growth of $1
Large Stocks: Real Growth of $1
high of $52… meaning
Holding No. of Holding Holding
% of Holding Holding
% of
% of
a possible 1,200%
Period Periods Period
Period
Times Period
Period
Times Times
payday for you!
(years)
Average Minimum
<
Average Minimum
<
Small
CXS MONEY-MULTI($)
($)
Inflation
($)
($)
Inflation Beat
PLIER STOCK #4…If
Large
you have kids or
1
71
1.14
0.41 29.6
1.09
0.63 32.4
56.3
grandkids, you know
5
67
7.48
1.66 17.9
6.34
3.06 19.4
58.2
that video games have
10
62
20.24
5.28
4.8
5.92
6.21 11.3
67.7
taken over the civilized world; video
15
57
42.01 11.31
1.8
29.96 10.94 10.5
70.2
game sales were $2.2
20
52
79.08 21.95
0.0
51.01 18.64
5.8
92.3
billion in just the first
25
47 136.47 42.57
0.0
80.86 28.45
0.0
100
quarter of 2005 alone.

30
35
40
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42
37
32

238.28 71.35
395.86 167.30
65.18 268.27

0.0
0.0
0.0

120.40 46.17
185.63 84.19
218.53 135.83

0.0
0.0
0.0

100
100
100

You’ve
probably
already spent a small
fortune
on
these
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games as gifts. Now, owning the stock of this small, cheap video game producer can help you make
money from the video game craze, instead of spending money on it.
This company is a global leader in video game “peripherals” — the joysticks, controllers, memory cards, steering
I want to thank Mr. Boric for his WHT
wheels, other hardware and game enhancement software
recommendation. I made 66.5% in 160 days!
designed to enhance the video game-playing experience.
Your picks in 2003 were great: ORB, CYD,
For instance, in some games, violent actions like car crashATAR, TRIB and others. Thanks again.
es can actually cause the handheld controller to vibrate,
— I. Kremen
adding a totally new dimension to the gaming experience.

“

”

This company does business with some of the largest, most powerful companies in the world. Microsoft sold over $1.3 billion of its Xbox systems last year, and every one of
those systems contains an accessory made by this company. That means when Microsoft sells an Xbox
console, this company makes money. The same is true with Sony and Nintendo.
The company grossed sales of $111.3 million last year. And with a 132% increase in earnings per
share last quarter compared to a year ago, this fast-growing small cap has a very bright future…to
say the least. In fact, one investor just snatched up $3 million worth of its shares.
CXS MONEY-MULTIPLIER STOCK #5…This company is dirt cheap, trading for 11 times estimated earnings, 1.04 times sales and just 0.7 times its book value. That’s far cheaper than anything
you’ll find on the S&P 500.
Book value (assets minus liabilities) is $6.60, and the stock trades for $5.51.That means you are owning the company at a 32% discount to net current asset value. More than a few investors have made
tiny fortunes buying companies below their net current asset values, Benjamin Graham and Warren
Buffett included.
In fact, this company may be one of the cheapest electricity companies in the world. But it’s growing fast…and it’s in a situation one famous investor calls “ground zero.” He made 200% on a similar
play. And you could easily triple your money the same way on this stock too.
I’ve just put the finishing touches on a new Special Report, 5 Stocks Warren Buffett Wishes He
Could Buy, but Can’t, which gives you our complete research recommendations on these five small
companies, each of which I believe is poised for explosive growth.

6 out of 10 Winners With My CXS Money-Multiplier System
From 2002–2004, nearly six out of 10 of our CXS System recommendations have been winners.
That’s a phenomenal track record — one that will assure you the best chances of success on your
road to wealth.
I continually screen the 9,745 stocks publicly traded on the Nasdaq, New York Stock Exchange
and American Stock Exchange through my CXS System indicators, using a super-powerful HP computer that literally processes millions of data points in a single second. It also has a memory big
enough to hold the equivalent of 1,344 telephone books.
This fabulous technology gives you a big edge, because I
can do such detailed research on so many stocks
Thank you for helping my dreams become a reality by
quickly.With this high-speed processor running nearallowing me to make my money work! Believe it or not, you
ly 10,000 stocks against the CXS System criteria, I
are the only newsletter that I have found I can trust,
can see tiny, early signs of a stock’s future success
because you consistently make me money
way before Wall Street ever gets wind of it.

“

— R. Hunt

”
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Usually only a handful of companies meet all the CXS requirements. And to get the one absolute
best company each month, my team personally reviews all the remaining contenders. We go through
annual and quarterly reports, surf the Net for news, read newspaper clippings, call companies and
compare them with their competitors.
The company that looks the best is the one that we recommend to our subscribers each month.
And as our track record of nearly 60% winners shows, it’s usually a solid pick. Just look at the gains
we’ve already achieved on our small, cheap stocks:
■ Pan American Silver, up 85.19%

■ E-LOAN, up 44.03%

■ Select Comfort, up 73.98%

■ Durban Roodepoort Deep, up 68%

■ Orbital Sciences, up 62.35%

■ China Yuchai, up 146.67%

■ SIRIUS Satellite Radio, up 233.85%

■ drugstore.com, up 65.60%

■ Emerson Radio, up 31.33%

■ Wheaton River Minerals, up 62.03%

■ Alloy, up 87.5%.

Experts Praise “the World’s Greatest Investment”:
SMALL, CHEAP STOCKS…
“Since most big investors can only buy big, ‘liquid’ stocks, the best values available in the stock
market usually reside among the small, ‘illiquid’ stocks.” — Chris Mayer, The Rude Awakening
“The characteristics that have produced the best returns in the stock market are at the extremes —
the cheapest 10–20% of all stocks ranked on the basis of price-to-book value, price-to-earnings
and price-to-cash flow ratios.” — Tweedy, Browne Co.
“The best gains, year in and year out, are in low-priced and depressed stocks…the average
investor is in an excellent position to achieve above-average gains in these stocks.”
— Richard Evans, Finding Winners Among Depressed and Low-Priced Stocks

“For over 75 years, no investment has consistently produced higher long-term returns
than the stocks of small companies.”
— Christopher Graja and Elizabeth Ungar, Investing in Small-Cap Stocks

“Except during periods of rampant uncertainty, large-cap stocks tend to produce lower
returns than small caps — 9.59% annually, versus 12.03%.”
— Center for Research in Security Prices, University of Chicago

“Would a 3,000% return on your investment make you happy? How about 5,000%?
Incredible stories like this happen nearly every day in the penny stock market.”
— Dan Holtzclaw, Penny Stocks: The Next American Gold Rush

“There is the potential for great reward…this could be an investment opportunity…”
— Robert L. Frick, Barron’s Business Keys

“There is money in penny stocks…” — The Salt Lake Tribune
“Triple-digit gains. Hot penny stocks…they’re all back at the top of the
best-performing local stocks.” — washingtonpost.com
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Why Warren Buffett Can’t Crash Our Private “Profit Party”
If you think of our small-cap winners as a smorgasbord of tasty profit opportunities, you’ll be
pleased to know that while YOU are welcome to pick and choose from it at any time, Warren Buffett and his ilk will be TURNED AWAY if they try to snack at our table!
Buffett is clearly handicapped in the market by the enormous
size of his Berkshire Hathaway portfolio — a handicap you and
I don’t suffer from.

“

The last few years have
been a banner time for those
inclined to play penny stocks.

”

Buffett himself has said: “If I was running $1 million today, I’d
— The New York Times
be fully invested…it’s a huge structural advantage not to have a lot
of money. I think I could make you 50% a year on $1 million. No, I know
I could. I guarantee it.”

As far as I know, neither Warren Buffett nor any of the other big-name money managers has gotten
their hands on my new Special Report, 5 Stocks Warren Buffett Wishes He Could Buy, but Can’t — yet.
But don’t worry. Even if they did, it would be extremely difficult for them to buy up these
companies in any significant volume.
Even Buffett, who has $43 billion waiting on the sidelines — cash he desperately wants to invest
in some good stocks — won’t be getting his hands on our small, cheap stocks any time soon.
Here’s why…

Large Money Managers Do Not Think It Is Worth
the Time or Money They Would Have to Spend in Research
to Analyze the Small Stocks We Recommend
That’s because they can’t put enough money into any single small stock to make it worth maintaining a position.
For instance, say a mutual fund manager has $7 billion under management. He sees an attractive
small stock. But the market cap is only $100 million.
For a $7 billion fund to rise just 1%, the company would have to increase by $70 million.
So even if the fund owned the ENTIRE $100 million small-cap company, it would have to rise
70% to move the fund only 1%.
On the other hand, if YOU put $10,000 in a small stock and three months later it gained 70%, your
original investment would grow to $17,000 — and you’d make a profit of seven grand in just
12 weeks. Who wouldn’t want that?

Only Big Stocks Give Professional Money Managers the Liquidity They Need
“Liquidity” is the ability to buy and sell a stock quickly without moving the market price significantly.
For instance, about 70 million shares of Intel trade hands on the open market every day. So it’s
possible for an institutional investor to buy a large block of Intel stock without affecting the share price.
On the other hand, a smaller stock might trade only 100,000 shares a day or less. So it’s “off
limits” to the big institutional investors, who need to get in and out of large positions in a hurry.
Roughly 6,000 stocks with market capitalizations below $500 million trade on U.S. exchanges.
Most of these lack sufficient liquidity for the big money managers.
(Continued on next page)

Or Visit Us on the Web at www.psfortunes.com
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But as small individual investors, you and I can get in and out easily, without causing so much
as a blip on the stock’s price chart — something Warren Buffett wishes he could do, but can’t.

A Portfolio Manager Can Be Fired for
Buying a Small Stock That Goes Down in Value
There’s a famous saying on Wall Street: “Nobody ever got fired for buying a blue chip stock that
went down.”
“The average investor isn’t in the same ballpark with the Wall Street mutual fund or pension
fund managers,” explains Peter Lynch, one of the most respected fund managers on Wall Street.
“The individual is free of a lot of the rules that make life difficult for the professionals.”
As Ralph Wanger, the longtime fund manager who made his fortune in the Acorn Fund,
observes: “As long as a portfolio manager for an institution continues to buy popular stocks, he cannot be faulted. On the other hand, he cannot afford to try for large gains on unfamiliar stocks that
would leave him open to criticism if the idea failed.”
By bucking this “safety of the herd” mentality — just as we do every day with our CXS MoneyMultiplier System — Wanger’s Acorn Fund portfolio consistently outperformed the S&P 500.

10 Steps to Stock Market Wealth With the CXS System
1. First, we only recommend stocks trading on a major exchange — the NYSE, AMEX or Nasdaq.

Companies that trade on major exchanges have a huge pool of potential investors, so it’s easy
to buy and sell our stocks. We don’t want to get caught holding some hard-to-sell stock when
it’s time to move on.
2. Next, we look for stocks with plenty of trading volume. All our picks have an average daily
volume of at least 100,000 shares. Again, this ensures us that the stock is being actively
bought and sold, so you can get in and out safely and easily.
3. We screen out ultra-tiny stocks that may be hard to sell. To ensure unlimited growth with limited
risk, we stick with stocks that have a market cap of at least $100 million.

Here’s one of the secrets to this system: You don’t want stocks that are too small or too large.
If they’re too small, then anything could happen to the company. If they’re too large, they don’t
have the potential for huge growth.
4. We recommend small-cap stocks that are already solid and established companies but also
offer virtually unlimited growth potential. In essence, we help you find and own tomorrow’s blue
chips today.

The CXS Money Multiplier only selects stocks that have huge growth potential. Since the goal
is to multiply your money quickly, finding an attractively valued stock with a low price is key.
After all, it doesn’t take all that much for a $2, $3 or $5 stock to double. A new product,
multimillion-dollar contract, medical breakthrough, new patent or even solid news article is
all it takes.
5. Another indicator we like is positive insider buying — after all, no one knows a business better
than the people who run it. When insiders are bullish on their own company’s future, you better
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For instance, on Cray Research (a one-time CXS System pick), Wanger turned $1.5 million into $20
million. And International Game Technology, which he bought at $1 per share, reached as high as $40.
Between 1970 and 1996, Wanger’s Acorn Fund gained an average of 17.2% a year — turning an
initial investment of $10,000 into a whopping $619,609 in 26 years. And that’s assuming you never
put in a cent after your initial 10-grand investment.
The S&P 500 gained an average of 8.35% a year during that same period. So $10,000 invested in
the broad market in 1970 would have turned into $80,454…less than one-seventh of Wagner’s
return from his small-stock portfolio.

The U.S. Securities and Exchange Commission Diligently Monitors and
Regulates the Big Institutional Investors’ Ownership of Small-Cap Stocks
Now, strictly speaking, Buffett and the other big institutional investors aren’t “forbidden” to own
small stocks.
And in fact, Buffett and other big investors have been known to buy small stocks from time to time.
But once they hold more than 5% of one company’s stock, they must periodically submit forms
(Continued on next page)

believe they’re buying. This has been proven as one of the best-known indicators for a company’s
future growth.
6. We recommend only proven businesses with solid sales at a reasonable price. There’s no
reason to pay five or six times what a company makes in sales each year. That’s like paying $5
for something that’s only worth $1.

So the CXS Money-Multiplier System will only select companies with price-to-sales ratios of
1.5 or less. Most of them actually have a ratio of less than 1, which means you are paying less
per share than the company is worth.
7. Of course, we’re obsessed with finding screaming bargains. The key here is knowing what the
company would be worth if it had to close its doors and sell off everything.

That dollar amount is known as a company’s book value. And again, just like you shouldn’t pay
five or six times more than a company can make in sales each year, you don’t want to pay five or
six times a company’s book value.
That’s why my CXS System screens out the overpriced stocks from the true bargains — and only
selects stocks with a price-to-book ratio less than 1.5.
8. Next, we look for stocks with a P/E ratio of 25 or less. This tells us that these companies are
making money, giving us growth and value all wrapped into one.
9. We only buy stocks that are growing like weeds. That’s why the CXS System is set up to select
companies that have increased sales in the most recent quarter versus the prior quarter.
10. Finally, we look for companies that have grown their net incomes from the most recent quarter.
If you have rising sales and rising net income, you’ve got a sure winner.

At each step of this process, stocks are given a numerical score. And it’s only when they’ve
scored 8 or more out of a possible 10 that we will pass the recommendation along to you.

Or Visit Us on the Web at www.psfortunes.com
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Why the Smart Money Can’t Touch
Our High-Profit Small-Stock Winners…

“

More good value exists among these [small] companies
because so many of the big players give the sector short shrift.
It’s a matter of economics: Large institutional investors can’t earn
enough on small stocks to recover their research costs.
— Christopher Graja and Elizabeth Ungar,
Investing in Small-Cap Stocks

disclosing their holdings in the company to the
U.S. Securities and Exchange Commission
through its EDGAR (Electronic Data Gathering,
Analysis and Retrieval) system.

Many portfolio managers are limited by these
mandates to holding just a 5% stake in a
company…and with a small cap, that’s not enough to
warrant adding a new stock to their portfolios.

”

It’s Too Expensive for Large Investors to Research Small Companies
Big institutional investors pay analysts hundreds of thousands of dollars a year just to research
a handful of stocks.
It costs about a quarter of a million dollars a year for a Wall Street company to support the average analyst, and each analyst can cover only about 10 to 15 stocks.
“It does not pay to have an analyst research a company where a buy recommendation will not
generate orders for hundreds of thousands of shares,” investment adviser Tweedy, Browne Co.
explains in a February 1996 letter to its clients, explaining why the firm likes small-cap stocks.
That leaves us with thousands of small stocks overlooked by the big institutional investors, giving the individual investor a huge advantage in the small-cap stock area.

Cheap Stocks Don’t Stay Cheap When the Smart Money Moves In
Institutional investors buy stocks in large blocks of shares. This is called “block trading.”
When a fund buys the stock of a small-cap company in blocks, the price of the stock goes up with
every block of trade. That’s because the volume buying by the fund is moving the market.
By doing this, the fund is essentially shooting itself in the foot: It is increasing its own cost
of trade…averaging UP instead of down…by pushing the stock price higher each time it buys.
That’s why I call our SMALL, CHEAP STOCKS “banned” stocks…because even though they offer
staggering returns, the smart money on Wall Street can’t touch them, by and large…but we CAN!
You don’t have to follow a lot of our recommendations to profit handsomely from our service.
For instance, a $10,000 investment in SIRIUS Satellite Radio grew to $33,385 — more than tripling
your money in just four months.
That’s a 233%-plus gain. Try getting a profit like that from a blue chip stock in four months. For
instance, Boeing is selling at $56 a share. What do you think the chances are of Boeing going to
more than $180 a share in the next four months? You’re right: practically zero.
Then there’s Coeur d’Alene Mines, which we recommended in June 2002 at $1.71 and sold in
December 2003 at $5.49, for a 221.05% gain. Readers who followed our advice on this pick tripled
their money in 15 months on this stock!

You Can Invest as Little as $200. One Stock Turned That Into $68,571!
My proven CXS Money-Multiplier System is designed to take a small sum and then use it over
and over and over again to pile up gains.
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I always advise you to withdraw enough money so that you’re playing
with profits. This way, you’re 100% protected against losses on your initial
investment. Imagine being in that position.
When The Salt Lake Tribune wrote, “There is money in penny stocks,” it knew what it was
talking about…
Just look at Integrated BioPharma, which soared from 7 cents a share to $9.60 in only a few
months. This is an example of a stock that went up so much it’s astonishing.
Five hundred dollars rocketed to $68,571. How many times does that have to happen for you to
walk away rich?
Hey, common sense tells you that someone is stashing away the cash like you can’t imagine. I say,
“Why can’t that be you?”
Stop thinking, “It will never happen to me.” It could, if you join me.
I’m not asking you to gamble in this market. Just buy the scientifically selected stocks my CXS
Money-Multiplier System uncovers.

Gain an Almost Unfair Advantage Over the “Smart Money” on Wall Street
For every stock I recommend to you, I’ve easily rejected 187 others. My system has specific
criteria that I ruthlessly apply.
If they make the grade, terrific. If they don’t, I move on to safer ground.
(Continued on next page)

“Average Joe” Investors Beat the Wall Street Pros
With Small, Cheap Stocks
ecause small stocks are so inexpensive, often selling for $15 a share or under, you don’t need
a fortune to get started investing in them. You can enter most positions for as little as $200.
And your returns can trounce the market indexes.

B

That’s why small, cheap stocks represent the last and only opportunity for the “average investor” to
gain a substantial advantage over Wall Street pros, who are prevented by fiduciary responsibility from
buying these small-cap winners for their portfolios.
■ ROSE B., a former utility company employee, now makes her money trading small stocks.

“I’ve made enough for myself and my husband to go on a lovely vacation for each of the last
nine years,” says Rose. “Places like Las Vegas; Quebec; Washington, D.C.”
■ LINDA M. is a single mother of two daughters and is a former U.S. Marine. She bought

thousands of Didax warrants at 75 cents each, then sold for a $15,000 profit
■ ROGER B. is a successful real estate investor. His annual gain from his stock portfolio has

been in the five figures for seven years. One of his success stories is Semtech, which he
bought between $2 and $3 and sold at $29
■ DAN D. has worked for the Air Force both as an enlisted man and a civilian employee.

His small stock portfolio returned a 57% gain in 15 months.

Or Visit Us on the Web at www.psfortunes.com

15

When you combine this conservative approach with the potential
profitability of SMALL, CHEAP STOCKS, you have the best of both worlds.
That’s why I say it’s the best way for the average investor to get rich.
Remember: You must AT LEAST DOUBLE YOUR MONEY in six months — or you’ll receive a 100%
refund. Of course, you could do much, much better, too.
So there you have it. My readers love Penny Stock Fortunes. They are making good money
following my advice. And I know you will, too. All you need to do is sign up.

Just Look at All You Get When You Become a
Penny Stock Fortunes Subscriber…
Don’t count on your broker to find small, cheap stocks that can help your portfolio outperform
the S&P 500.
Wall Street analysts are enamored with large-cap stocks, and their research gives short shrift to
small-cap treasures.

Meet Your Penny Stock Fortunes Advisers
JAMES BORIC, Publisher…James is a natural math whiz who spent years
figuring out how Templeton, Buffett and other super-rich investors made their
fortunes. He was determined to figure out how you could start with very little
money and accumulate a fortune.
The secret lies in the incredible power of small, cheap stocks and their ability to
skyrocket in value. James has refined this power into a system of finding, buying
and selling these stocks — the CXS Money-Multiplier System. It’s perhaps the
most powerful wealth accumulation system ever devised. And it is the only way you can turn a small
amount of money into a large amount of money in a short period of time.
ANGELA ROBERTS, Editor…Angela is a rare double threat in the world of
finance — a brilliant market analyst with a gift for great writing. After five years
of working with top executives at Legg Mason, Angela can instantly spot an
investment gem. Whether it’s a tiny fluctuation in a stock chart or an obscure
write-off in an annual report, she uncovers the secrets that can make you a
fortune. As editor of Penny Stock Fortunes, Angela helps readers find the best
profit-making small-cap companies on the market every month. And you’ll love
her tell-it-like-it-is style.
SALA KANNAN, Associate Editor…From India and a graduate of the
University of Cambridge, Sala boasts connections with economists and
industry insiders worldwide. An expert on global economic trends, she’s
especially well versed in developing nations such as India, Brazil, Argentina and
China. Sala’s passion for small-cap stocks employs time-tested research
methods to bring you the best international analysis anywhere.
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The proof?
Although the 450 U.S. companies with market caps larger than $2.4 billion are covered
by an average of 22 analysts each, according
to Merrill Lynch, the 2,600 companies with
market caps between $60 million and $600 million are each followed by about three.

“

As a subscriber for over a year, I’ve been
impressed by results of the system and reaped
many rewards. DSCM, SIRI and BNBN were recent
trades I capitalized on.Your system has helped
steer me in the right direction and prepare the
foundation for a profitable future.
— T.K.

”

The analysts feeding stock tips to your broker just don’t
know about the best small stocks out there. That’s why you need Penny Stock Fortunes to profit from
small caps. And just look at all you get as a subscriber:
■ 12 monthly issues of Penny Stock Fortunes sent to your home and e-mail box
■ A copy of my Bonus Report detailing my five favorite small stocks of 2005 — ready-to-rise

shares Warren Buffett only WISHES he could buy
■ Weekly e-mail alerts from me and my staff — telling you exactly when to buy and sell every

stock we recommend
■ Access to our Penny Stock Fortunes Web site — including all past issues, reports and portfolio

holdings
■ And a FREE gift, which I’ll tell you about now…
(Continued on next page)

University Study Proves It:
Cheap Stocks Outperform the Market Sevenfold!
n the December 1986 issue of Financial Analysts Journal, Henry Oppenheimer, a professor of
finance at the State University of New York at Binghamton, published the results of a study
examining the performance of a portfolio of cheap stocks.

I

He defined “cheap” as stocks selling at or below 66% of current net asset value. In other words,
the market capitalization — what investors were paying for the stock — was less than the value of the
assets owned by the company they were buying.
Oppenheimer measured portfolio performance during the 13-year period from December 31, 1970,
to December 31, 1983, and found that the mean return was 29.4% a year, versus 11.5% for the
NYSE/Amex index during the same period.
To put a dollar value on the superior performance
of Oppenheimer’s cheap stocks, $100,000 invested
in the portfolio at the beginning would have grown to
more than $2.5 million within 13 years.
By comparison, $100,000 invested in the
NYSE/Amex index during that same period grew to
only $372,960.

The bottom line: The cheap stocks outperformed the market averages by almost 7-to-1.

Or Visit Us on the Web at www.psfortunes.com

Small Stocks Outperformed the Market 7-to-1

Small Stocks

$2.5 Million
Profits

NYSE/AMEX Index

$372,960
Profits
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My Free Gift to You for Trying Penny Stock Fortunes
Because I want you to make as much money as possible in the small-cap market, I will
automatically sign you up for my twice-weekly e-letter — Penny Sleuth.
Every Tuesday and Friday, my partner in crime, Irwin Greenstein, and I cut through the smallcap market.
We show you what to look at, what to avoid and how to make a lot of money week in and week out.
We even show you the secrets that investing greats like Warren Buffett, John Templeton and
T. Rowe Price used to make their fortunes.
This service in itself is worth hundreds of dollars. But if you sign up for Penny Stock Fortunes
today, it’s yours FREE. Consider it my gift to you for joining me.

I Pledge You’ll Outsmart the “Smart Money” — or You’ll Get Your Money Back!
Penny Stock Fortunes regularly sells for $99 for a full year of service. But act now, and an annual
subscription is yours for only $59 — a 40% discount off the regular rate.
For an even better deal, subscribe for two years, and pay only $99. That’s HALF OFF the regular rate…just 13 cents a day!
But I urge you to hurry and take advantage of my best offer ever. It won’t last forever. And remember…
If you aren’t 100% satisfied with Penny Stock Fortunes or my service to you, you have six months
to let me know for a full and prompt refund of your entire subscription fee. That’s how sure I am
of my CXS Money-Multiplier System and these small, cheap stocks.
After all, small, cheap stocks have consistently outperformed large-cap stocks for more than
three-quarters of a century.
Last year alone, small caps produced gains of 331%…511%…790%…1,281%…even 3,509%.
(Continued on page 20)

Why Small-Cap Funds Can’t Give You the
Diverse Profit Opportunities in Small,
Cheap Companies That Penny Stock Fortunes Can!

S

ure, there are small-cap funds you can invest in. But here’s the problem...

Companies with small market capitalizations typically have millions fewer shares outstanding than
big corporations. That means fund managers are limited in the amount of stock they can own.
“Very large funds may have difficulty buying very small stocks,” reports an article from Morningstar.
“It’s tough to put large dollar amounts to work in a small market.”
As a result, very few small-cap funds grow beyond $1 billion. The ones with the best performance
(i.e., the ones you’d want to own) grow quickly and often close their doors to new money if they get
too big. So your opportunities to invest in their small-cap winners are strictly limited.
By comparison, Penny Stock Fortunes merely publishes stock recommendations. We don’t
manage money or buy stocks for our subscribers. Therefore, there’s always good liquidity in the stocks
we recommend, ensuring that you can get in and out at the best price.
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Discover the World’s Greatest Investment:

SMALL, CHEAP STOCKS!
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And now, in my new FREE Special Report, 5 Stocks Warren Buffett Wishes He Could Buy, but
Can’t, you’ll get the five stocks my CXS Money-Multiplier System says are ready to explode upward
for triple-digit gains this year…
You’ll get my research recommendations on a dirt cheap electricity company…an overlooked mining company with an astonishing 2,536% net earnings growth…and three other small, fast-growth
companies Warren Buffett and the other big money managers WISH they could own, but can’t!
A modest position in just one of these companies could pay for your entire Penny Stock Fortunes
subscription 10 times over or more. Own all five, and you have a unique opportunity to significantly
boost your net worth this year.
I look forward to welcoming you on board. And I can’t wait until you see just how powerful these
small-stock profit chains can be.
Best regards,

James Boric
Publisher, Penny Stock Fortunes
July 5, 2005
P.S. Remember, sign up today, and get up to three FREE Bonus Reports:

FREE Bonus Report #1:
5 Stocks Warren Buffett Wishes He Could Buy, but Can’t…These five stocks will get you
started on the path to riches,just like the one that could have turned $200 into $6.6 million
in 2004.

FREE Bonus Report #2:
American Blue Chips Exposed…Not only does my CXS Money-Multiplier
System identify which stocks are poised for explosive growth, but it also detects
the “dogs” of the Dow like a dowsing stick: Companies that score an 8 or lower
on the CXS 10-point rating system tend to lose money fast!
In this Special Report, we apply the CXS System to the 50 largest company
stocks in America…with some shocking results. Get this report now to find out
which big companies in your portfolio you should dump today.

FREE Bonus Report #3:

GUARANTEE — your satisfaction with Penny Stock Fortunes is 100% guaranteed. If, after six
months, you are not thrilled beyond measure with the gains my small stocks have generated for you, or
are dissatisfied for any other reason (or for no reason at all), just let me know. I’ll refund every penny you
paid in full — no questions asked. That way, you risk nothing.
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The Code of the Rich…reveals 10 profitable strategies you can use to multiply your smallstock trading profits with our CXS Money-Multiplier System…Five deep-discount brokers you
can use to trade our small-cap winners…plus a bonus glossary of small-cap stock terms.

