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INVESTING GUIDE:
THE
BEST WAYS
TO BUY AND
OWN SILVER

While silver’s value as a precious metal and manufacturing commodity
is difficult to deny, not all silver investments are created equal.
There is a rainbow of ways to invest in silver,
ranging from silver mining stocks and silver
ETFs to physical silver money. To capitalize on
the full profit potential and inflation protection
that silver offers, it is important to buy the right
silver investments — at the right price.
If you are hoping to protect and grow your
wealth through silver investments, this guide
will act as a starting roadmap for your journey.
By the end of this guide, you will be able to
take advantage of the best silver investment
indicator, as well as understand how much
silver you should own and the drawbacks of

paper silver. Most importantly, you will be able
to identify the safest, cheapest, and most
liquid silver investments to own.
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PART I:
Capitalizing on the Best Simple Silver Indicator

Although silver may be regarded as one of the
most volatile of all precious metals, there is a
logical way to understand the highs and lows
of the chart. However, before jumping right
into how to effectively monitor and find the
best times to buy, we also need to understand
the boundaries to the simple system.

Daily vs. Long-Term
Price Fluctuations
As you’ve already expressed interest in
investing in silver, you are likely prepared to
invest in the precious metal for the long term.
You know the prices have historically gone
higher decade over decade, but you also
know there are better times than others to be
holding silver ounces. When seeking to find
the best time to buy and hold silver for your
own collection, you must understand the goal
is to grow wealth over the long term.
You cannot, and will not, make millions
overnight and get rich quickly. Investment
banks and sophisticated trading systems
dominate the short term trading game.

However, it is the ordinary investor who is
getting rich in the long term, and so can you.
Because we’re working on a long term basis,
we will not be paying much attention to the
daily change in the price of metals. This
daily change is nearly all the result of
speculation, and it has very little to do with
underlying fundamentals. However, in the
long term, such as the weekly and monthly
charts, the elements that move silver prices
become clearer.

RSI:
The Roadmap to Silver Prices
This very simple system is so straightforward
you may not believe it works, although it does
– and does so quite well! The simple system
involves buying when the Relative Strength
Index (14) is below 50, and selling, or at least
grossly limiting buying, when the RSI is above
70. The Relative Strength Index should be
calculated on a weekly chart, or one wherein
each bar represents one week.
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Consider the RSI to be a sliding scale of how
much you should be buying. At 30 or lower on
the Relative Strength Index, you should be
buying hand over fist. At 70, you should ease
or cease your silver purchases until the prices
come back down.
This system works extremely well for a number
of reasons.
 First, by calculating the RSI on the
weekly chart bars, you have insulated
yourself from the irrationality of the
short term markets.
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 Second, the RSI with a setting of
14 further smoothens out the short
term price action, which better reflects
the more general trend of the markets
— and your wealth!
 Third, silver’s price action responds
very strongly to the momentum of the
trend, which makes an oscillator like
the Relative Strength Index a perfect
way to find the best times to buy
silver coins.
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How to Incorporate
RSI into Your Silver Buying
You can adopt this system with a variety of
different entry and exit points, depending on
your purchasing schedule. Most silver
investors who want to dollar cost average their
positions should choose to heavily weigh their
silver positions when silver is below 50.
These investors should choose to make only
small entries at higher prices. Following this
strategy will allow you to buy the most silver at
depressed prices and only a few ounces at
higher prices, bringing down your average
price and increasing your buying profitability.

The Performance of
This Simple RSI System
Over the Years
Silver’s biggest and quickest gyrations in price
came in just the past three years during the
depths of the financial crisis. This very simple
system would have told you to exit your silver
positions in March of 2008 when silver prices
were their highest, and it would have told you
to re-enter in September and October of
2008, with prices at $11 and $9 respectively.
Add this very simple system to your list of
indicators, and you’ll see very quickly the
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profits that could have been made. (Refer also
to the chart, with legend in Appendix). Moving
the RSI buy limit just 10 points higher, to 40,
would have generated two more entry points
and a total profit of 215% on a long only
strategy. Going short when the RSI crossed
70 would have generated a total profit of
565% in just four short years!
The beauty of this trading system extends
well beyond the previous four years. In fact,
this system would have told you to add
large amounts of silver to your position before
the Hunt brothers attempted to corner
the silver market in the late 1970s and
early 1980s, when silver ran as high as
$48.70 per ounce.
As with any system in any financial market, it is
typically the least complex systems that bring
the biggest rewards for investors. Monitoring
the value of the RSI on a silver chart once per
month (or however frequently you wish to add
to your position) is enough to allow you to buy
the most silver when prices are low and ease
up on new positions when prices are
temporarily high.
In addition, because the indicator is an
oscillator, it is a relative study, meaning it will
accurately reflect how expensive or
inexpensive prices are, even if silver rises
100% from today’s price.
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PART II:
The Right Amount of Silver to Own

Now that you have a roadmap regarding when
you should buy silver, the next question
investors ask is,

“How much silver should I own?”

been regarded throughout the centuries as an
investment that has continued to appreciate in
the long term, it is never suggested that
investors invest more than they can afford to
lose, or an amount of money that may be
needed in the short term.

This question is often the most difficult to
answer because there is no right or wrong
amount of silver that each investor should
have in his or her possession. Some could
reasonably have as much as 20% of their
assets in silver, while others could have as
little as 5%.

Evaluating Your
Financial Circumstances
Ultimately, the right amount of silver you
should hold is determined by both your
experience in the
art of buying and
selling silver, as
well
as
your
present financial
s i t u a t i o n .
Although silver has
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If you have a healthy cash flow difference
between your present income and expenses,
investing a portion of your assets in silver is an
excellent way to protect its value against
inflation, as well as grow your wealth as silver
prices rise. Likewise, if you’re currently
experiencing financial difficulty as a result of a
weakening economy, or only have money you
may need to access in the short term, it may
not be advisable to buy large quantities of
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silver. Remember, although silver has
constantly provided lucrative long term profits,
like any investment, silver prices have
experienced periods in which you may be
holding a paper loss in the short term.
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Investors who were holding hard assets such
as gold and silver became extremely wealthy,
as the local currencies were inflated to
worthlessness, while precious metal holdings
appreciated. The result is that those with
capital were able to provide for themselves, as
well as establish personal fortunes, by buying
other assets before the economy fully
recovered. Imagine what a city block in
Germany would be worth today, and it could
have been yours for less than $1000 (in
today’s dollars) of metals!

Today’s Inflation Factor

Looking to the Past
In addition, the amount of silver you decide to
hold should be indicative of your expectations
of the economic future. Luckily, silver tends to
appreciate in both good and bad economic
conditions, mostly due to a silent
understanding among investors that silver and
other precious metals are the ultimate store of
wealth. However, your silver positions will
perform better in poor economic climates,
especially if the economy turns so sour that
silver emerges again as the currency of choice
for local markets.

Of course, these world events do not happen
every decade, although they have occurred in
virtually every century throughout the ages.
With the current situation of the domestic US
economy, as well as the immense amounts of
inflationary pressure many economists are
now predicting, the amount of silver you
should own given today’s difficult climate is
higher than it was just a few years ago.

This has happened several times throughout
history, most notably in World War II Germany,
when an ounce of gold or a few ounces of
silver were said to purchase whole city blocks.
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The sense of urgency is a very important
factor in your precious metals holdings.
Should the United States continue to
inflate the US dollar by monetizing the
current federal debt, the outcome could be
far worse than many expect. Similar
programs around the world have lead to
poor economic conditions in countries
To meet investors’ demand for precious
metals, a myriad of paper investment
instruments has been introduced to the
stock markets. From popular silver
exchange traded funds, such as iShares
Silver Trust (SLV), to paper shares in silver
mining companies, investors today have
more silver options than ever before.
How you choose to protect yourself
against these economic phenomena is up
to the individual investor. Certainly, today's
economic conditions, as well as the
government's response, show us that a
major economic catalyst is unraveling.
However, when it will happen is difficult for
even economic Nobel Prize winners to
gauge, and this timing ultimately decides
how much silver one may wish to buy in
the coming years and months. However,
when it comes to protecting your wealth
and growing your assets, it’s always better
to be safe than sorry – and silver certainly
has the tailwinds behind its sails!
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PART III:
Real Objections to Paper Silver

To meet investors’ demand for precious
metals, a myriad of paper investment
instruments has been introduced to the stock
markets. From popular silver exchange traded
funds, such as iShares Silver Trust (SLV), to
paper shares in silver mining companies,
investors today have more silver options than
ever before.

Later, authorities find that the trusts don’t
actually hold as much silver as they’ve sold,
and the clients are left holding the bag for
millions in losses. Many analysts even suspect
that this may be happening in the spot and
futures silver markets, with COMEX, the
leading market for silver, being audited to see
if the firm is actually holding as much silver as
their investors have purchased.

Market Manipulation,
Scandals, and Foul-Play

Understandably, many worry that the
discrepancy between physical silver prices
and the prices for paper investments is
indicative of foul-play. Charges of market
manipulation, overselling and naked short

However, paper silver, or investment
instruments designed to track the price
changes in the metal itself without taking
actual delivery, have come under an umbrella
of attacks. One of the biggest complaints is
the fact that investors have no way to truly
know if any trust, mutual fund, or silver
exchange-traded fund even has the capacity
or the supply of silver that they’re marketing
to clients.
In many recent high profile events, precious
metal trusts, which hold allocated silver for
their clients, have shuttered their index doors.
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positions have certainly placed a new
emphasis on how investors are buying their
metals. Despite all of these accusations, there
is one reason often left out that investors
should be wary of paper investments,
particularly in precious metals.

Avoiding the
Short-Term Fallacy
We know that bull runs in commodity prices
are rarely one or two year events. Often,
commodity prices will swell for literally
decades at a time, helped in part by
weakening supply, increasing investment
demand, or the market influence of the
government, particularly in money supply.
Famed investor Jim Rogers has identified the
current run in commodity prices as a 20-year
event, and one that has only just begun.
Knowing full well that this rally could exist well
into the 2030s, it is important that investors
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remain in a long term mindset and do not
fall into the temptations of short term
investing strategies.
Timing the markets is one of the hardest
achievements any investor could set out to
accomplish, and it is one of the many reasons
that mutual fund investors rarely beat index
funds for any extended period of time. When
it comes to a bull move in any market, it is not
important where or when you’ve invested, but
rather if you’ve invested.
This is why any serious financial planner or
investment planner will tell you that physical
metals make the most sense. By the very
nature of buying and taking delivery of actual
physical metals, you have also made it more
difficult to sell the investments. Making it more
difficult to sell ensures that you’re more likely
to ride the entire bull market, rather than be
tempted to sell too early and attempt to time
the market.

Why Short-Term Traders
are Losing Traders
Trying to time the market in precious metals is
all but made impossible by the disparity in
bid/ask prices for consumer grade precious
metals. The spread in prices makes trying to
time the ups and downs of short term price
action incredibly difficult – and largely
unprofitable – further encouraging investors to
focus on the long term horizon.
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Ask anyone who has any experience in short
term trading the following question:

“What makes a losing trader?”
95% of the people you ask will say that the
number one characteristic of a losing trader is
one who lets losers ride too long and cuts
profits short. This is normal. Short term traders
get so caught up in the day-to-day price
changes that they lose sight of the overall
trend and end up making short-sided calls that
often leave them out of the market when the
biggest moves happen.
Interestingly, it isn’t the short term traders who
have risen to meteoric success in the financial
markets. George Soros, Warren Buffet, and
Jim Rogers, three of the most successful
investors in history, have all made their riches
by investing for the long term. George Soros
waits years, even decades, for currency prices
to shift to his side. Warren Buffet’s Berkshire
Hathaway has sold only a few positions in
more than four decades. Jim Rogers has made
a personal fortune in long only positions,

choosing to buy into the beginning of the silver
rally and Asian stocks. He also waits years for
his investments to reach fruition.
Compare their success to the high profile
traders at investment banks who, rather than
buy for the long term, swap positions day and
night. These trading desks often have
employee turnover as high as 50%, as traders
who were previously making millions of dollars
per year for the firm lose it all in a series of
underperforming investments. High frequency
trading does, can, and will make many people
plenty of money in the short term, but after a
few years, most traders experience a series of
losses, many of which then end their career.
In short, the long term trend in precious metals
is decidedly clear. Governments are good at
one thing: printing money. We know that silver
has appreciated through thousands of years, a
trend that is unlikely to change. To put yourself
in the best position to profit, it is paramount
that you remove short term trading temptation.
The best way to abstain from making short
term investments is to avoid the situation
entirely by buying physical metals.

9

INVESTING GUIDE:

JANUARY 2010

THE BEST WAYS TO BUY AND OWN SILVER

PART IV:
The Safest, Cheapest and
Most Liquid Silver Coins to Own

There are literally thousands of different
choices in silver coins. From one off mints of
collectable, numismatic keepsakes to cloth
bags of “junk” silver, the various investment
choices can be difficult to immediately
understand.
There is a silver coin, bar, round or unit for any
type of investor. It is important to remember
that as investors, the size, shape and look of a
silver unit is not as important as its actual silver
weight. Whether ugly or attractive to the eye,
one ounce of silver is worth the same on the
spot metal markets and our wealth.

The American Eagle and
Sovereign Minted Coins
The American Eagle is by far the best known
one ounce silver coin, with investors around
the world naming this coin as the premier one
ounce silver coin. Unfortunately, due to a high
demand and very short supply coming from
the US mint, these coins are becoming
extremely scarce, as well as costly. Premiums
on this one ounce American Eagle are typically
a few percentage points higher than other
physical silver, making it an expensive
alternative to other coins. However, known for
their beauty, a few of these coins really liven
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up what may otherwise be a less visuallyappealing silver coin collection.
A great alternative to the American Eagle are
other Sovereign Minted one ounce coins,
including the Canadian Maple $5 coin. These
coins also contain one ounce of pure silver
and typically include much smaller premiums.
These too are very popular investment
grade coins, and at a lower price, make
obtaining tens of ounces of silver much less
costly. Because they are minted by world
governments, they lack the need to be
graded, and as such, the amount of silver in
each is guaranteed.

varieties, these carry the smallest premiums,
although some companies’ productions carry
a higher cost than others. When buying these
types of one ounce coins, or bullion, investors
should look for a popular producer. Little
known names often carry the highest initial
premium, but offer very little over spot when
selling, which can reduce returns. Big name
mints should carry premiums just ticks over
the current spot prices, allowing for the most
silver for the dollar for investors.

Silver Rounds
Another popular product in the one ounce
variety is silver rounds. These are generic
productions that usually have little other than a
stamp or engraving of the company that has
produced the coin. Of all the one ounce
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Junk Silver and Pre-1965 US
Circulated Coins
Junk silver and US circulated coins pre-1965
are some of the most popularly traded coins
amongst investors seeking purely the amount
of silver content. These are ideal for those not
entirely interested in the composition of the
coin. Junk silver coins include old Morgan
silver dollars, which lack the luster and shine
to grab the attention of coin collectors and
typically sell just over spot. The Morgan silver
dollar is roughly .77 ounces of pure silver,
which means they do not qualify as one ounce
rounds, but as such, are not as frequently
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demanded. Circulated
coins prior to 1965 are
also great investments,
as they are 90% silver
and a composition of
other metals. These
coins are often sold in
bulk for their melt value,
and although often ugly
to the eyes of coin
collectors, they contain
large amounts of silver
and
are
suitable
investment grade silver.

Numismatic Coins
Numismatic coins, or those usually worth more
than their melt value due to a collector’s
premium, are traditionally poor investments.
These coins, such as proofs or uncirculated
coins, are best left to coin collectors who
better understand the ups and downs of the
collectible pieces. These coins carry the
highest premium for investors – sometimes as
high as several times the actual melt value of
the piece – and their price often rises and falls
with collector demand. As we are not
collectors and are instead looking for silver
content rather than the rarity of the coin, it is
best to opt for other forms of silver bullion.
All told, investors who are seeking the biggest
return for their dollar are best served with junk
silver and generic rounds, which carry the
smallest premiums. These investments also
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allow for easy bartering should silver emerge
again as a medium of exchange because they
are already portioned in small quantities of
silver per coin. The war-time US nickel is a
perfect example of an excellent unit of barter
because of its present silver value — roughly
one US dollar.
The weight and content of each pre-1965 coin
and silver round are well published and well
known, which virtually eliminates the need for
grading and questions over the actual content
of each piece, a common concern when
trading silver. Pre-1965 coins are also
especially liquid thanks in part to the millions
of precious metals investors around the world
who are frequently buying and selling silver for

their own needs. Liquidity is the utmost
importance with any investment, particularly
precious metals, as it is often the amount of
liquidity that decides the premium.
In today’s economic environment, silver is a
logical choice to protect and grow your
wealth. With this guide, you now have the
starting roadmap to putting silver investments
to work for you.
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Legend
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Disclaimer

Copyright Notices
Copyright © 2010 by Silver-Coin-Investor.com
All rights reserved.
No part of this publication may be reproduced or transmitted in any form or by any means,
mechanical or electronic, including photocopying and recording, or by any information storage
and retrieval system, without permission in writing from the publisher. Requests for permission
or further information should be addressed to Silver Coin Investor, PO BOX 421603,
San Francisco, CA 94142-1603
Website: www.Silver-Coin-Investor.com

No Liability By Silver-Coin-Investor.com
Silver-Coin-Investor.com does not make any representations, warranties or guarantees, express or
implied, regarding the accuracy or completeness of the information contained in this guide.
The information is supplied by Silver-Coin-Investor.com with the express condition, to which
everyone using it is subject, that no obligation, responsibility or liability shall be incurred by
Silver-Coin-Investor.com and/or its principals for any loss or damage, whether incidental, special,
indirect or consequential, in connection with, caused by or arising from any use of or reliance upon
the information contained on here and on the Silver-Coin-Investor.com web site.

Independent Opinion, No Advice Given By Silver-Coin-Investor.com
We do not give investment advice and our comments are an expression of opinion only and should
not be construed in any manner whatsoever as recommendations to buy or sell a stock, option,
future, bond, commodity or any other financial instrument at any time. A qualified investment advisor,
one licensed by appropriate regulatory agencies in your legal jurisdiction, should be consulted prior
to the purchase or sale of any investment.
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